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§ 300.203   Maintenance of effort. 

(a) General. Except as provided in §§ 300.204 and 300.205, funds provided to an LEA under 
Part B of the Act must not be used to reduce the level of expenditures for the education of 
children with disabilities made by the LEA from local funds below the level of those expenditures 
for the preceding fiscal year. 

(b) Standard. (1) Except as provided in paragraph (b)(2) of this section, the SEA must determine 
that an LEA complies with paragraph (a) of this section for purposes of establishing the LEA's 
eligibility for an award for a fiscal year if the LEA budgets, for the education of children with 
disabilities, at least the same total or per capita amount from either of the following sources as 
the LEA spent for that purpose from the same source for the most recent prior year for which 
information is available: 

(i) Local funds only. 

(ii) The combination of State and local funds. 

(2) An LEA that relies on paragraph (b)(1)(i) of this section for any fiscal year must ensure that 
the amount of local funds it budgets for the education of children with disabilities in that year is 
at least the same, either in total or per capita, as the amount it spent for that purpose in the 
most recent fiscal year for which information is available and the standard in paragraph (b)(1)(i) 
of this section was used to establish its compliance with this section. 

(3) The SEA may not consider any expenditures made from funds provided by the Federal 
Government for which the SEA is required to account to the Federal Government or for which 
the LEA is required to account to the Federal Government directly or through the SEA in 
determining an LEA's compliance with the requirement in paragraph (a) of this section. 

(Approved by the Office of Management and Budget under control number 1820-0600) 

(Authority: 20 U.S.C. 1413(a)(2)(A)) 
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Introduction 
For a local educational agency (LEA) to be eligible to receive Individuals with Disabilities Education Act, Part B 
(IDEA-B) grant funds, the LEA must meet the federal fiscal accountability requirement known as maintenance of 
effort (MOE), defined under Title 34 of the Code of Federal Regulations (34 CFR) 300.203.  

This handbook provides Texas LEAs with guidance on the process of complying with the IDEA-B LEA MOE 
requirement beginning with fiscal year 2014 (school year 2013–2014).  

Relationship of Maintenance of Effort (MOE) to Other IDEA-B Fiscal Compliance 
Requirements 
Prior to defining and providing specific guidance on compliance with IDEA-B LEA MOE, it is helpful to understand the 
relationship of MOE to other IDEA-B fiscal compliance requirements. 

MOE is only one of several fiscal compliance requirements governing the expenditure of federal funds on students 
with disabilities. Others include excess cost and coordinated early intervening services (CEIS) requirements. To 
assist LEAs, this handbook includes definitions of these fiscal compliance requirements. Additional resources on 
those topics are listed below.  It is important to note that the excess cost and CEIS requirements apply to the federal 
IDEA funds while the MOE and voluntary MOE reduction requirements relate to the expenditure of state and local 
funds. Voluntary MOE reduction is further described in the Voluntary Reduction of MOE section. 

Before budgeting both federal and state and/or local funds for services to identified students with 
disabilities, the LEA should first review and determine the requirements for excess cost, CEIS, voluntary 
reduction, and MOE. 

Definition of Excess Costs 
The excess cost requirement mandates how much the LEA must expend in state and local funds before it may begin 
expending IDEA-B grant funds. The excess cost requirement focuses on per-student spending in special education 
as compared to per-student spending across all students, whereas the IDEA-B LEA MOE requirement focuses on 
special education spending in the current year as compared to special education spending in the previous year. 

Per 34 CFR 300.202(a)(2), IDEA-B funds “Must be used only to pay the excess costs of providing special education 
and related services to children with disabilities” [emphasis added]. Per 34 CFR 300.16, “Excess costs means those 
costs that are in excess of the average annual per-student expenditure in an LEA during the preceding school year 
for an elementary school or secondary school student.” Per 34 CFR, Appendix A to Part 300, “An LEA must spend at 
least the average annual per student expenditure on the education of an elementary school or secondary school child 
with a disability before funds under Part B of the Act are used to pay the excess costs of providing special education 
and related services.” 

Definition of Coordinated Early Intervening Services (CEIS) 
Spending of IDEA-B grant funds on CEIS is related to IDEA-B LEA MOE in that when an LEA is eligible and intends 
to voluntarily reduce MOE, a voluntary reduction in MOE must be planned for at the same time as any funds are set 
aside for CEIS. This relationship is further described in the Relationship between Voluntary Reduction of MOE and 
CEIS section. 

CEIS is defined in 34 CFR 300.226(a) as services “for students in kindergarten through grade 12 (with a particular 
emphasis on students in kindergarten through grade 3) who are not currently identified as needing special education 
or related services but who need additional academic and behavioral support to succeed in a general education 
environment.” 

An LEA may use up to 15% of IDEA-B funds received by the LEA for any fiscal year to develop and implement CEIS. 
In accordance with 34 CFR 300.646, if  the LEA is identified with significant proportionality, the LEA is required to 
reserve the maximum amount of funds (i.e., 15% of the IDEA-B allocation) to serve children in the LEA with CEIS, 
particularly children in those groups that were over identified. In other words, if the percentage of children of certain 
racial or ethnic backgrounds who are identified as disabled is significantly greater than the percentage that children of 

http://www.gpo.gov/fdsys/pkg/CFR-2012-title34-vol2/pdf/CFR-2012-title34-vol2.pdf


IDEA-B LEA MOE Guidance Handbook 

Division of Federal Fiscal Compliance and Reporting  Page 2 of 17 

 

those racial and ethnic backgrounds represent of the LEA’s entire population, the LEA is required to set aside the 
maximum amount for CEIS, particularly for serving those children. See the Significant Disproportionality page of the 
TEA website for additional information on significant disproportionality. 

Additional Resources Related to Other IDEA-B Fiscal Compliance Requirements 
In addition to the information provided in this MOE handbook, the Division of Federal Fiscal Compliance and 
Reporting’s (FFCR’s) IDEA-B MOE page of the TEA website provides links to the IDEA-B Excess Cost Guidance and 
IDEA-B CEIS Guidance Handbook. Additional resources will be linked to FFCR’s IDEA-B MOE page of the TEA 
website as they become available. To receive an alert when those resources become available, subscribe to TEA’s 
Grants Administration and Federal Program Compliance listserv. A notice will be sent via that listserv when new 
resources are posted. 

Definition of LEA MOE 
34 CFR 300.203(a) defines LEA MOE for IDEA-B as follows: “Funds provided to an LEA under Part B of the Act must 
not be used to reduce the level of expenditures for the education of children with disabilities made by the LEA from 
local funds below the level of those expenditures for the preceding fiscal year.” 34 CFR 300.203(b) requires TEA to 
ensure that the LEA spent (for that purpose) at least the same total or per capita amount of local funds only or the 
combination of state and local funds. 

In other words, an LEA that accepts IDEA-B funds is required under IDEA-B to expend, for services to students with 
disabilities, at least an amount equal to 100% of the state and/or local funds it expended on students with disabilities 
during the previous year. Federal law provides four methods of demonstrating compliance (or “maintaining effort”), as 
described in the Methods of Determining Compliance section. 

Purpose of LEA MOE 
In awarding grant funds for education purposes, the federal government does not intend for LEAs to use federal 
funds as the primary means of providing services to students with disabilities. The LEA agrees when it accepts the 
IDEA-B funds that it will expend nonfederal (that is, state and local) funds in accordance with two federal fiscal 
accountability requirements: (i) supplement, not supplant, and (ii) MOE.  

The supplement, not supplant provision of IDEA-B (34 CFR 300.202(a)(3)) mandates that state and local funds may 
not be diverted to other purposes simply because federal funds are available. The MOE requirement ensures, 
moreover, that the LEA continues to expend its state and/or local funds at the same level from year to year, either in 
the aggregate or on a per-pupil basis, instead of limiting services to what can be provided using federal dollars. 

IDEA-B LEA MOE Methodology 
This handbook includes, in Appendix 3, a detailed description of the steps the Texas Education Agency (TEA) takes 
to calculate an LEA’s compliance with the IDEA-B LEA MOE requirement.  Appendix 4 contains information on an 
LEA MOE Calculation Tool available to assist LEAs in planning for satisfying the MOE compliance requirement.  
Please note, beginning in fiscal year 2014, the PIC 99 allocation (which is used to allocate PIC 99 expenditures 
among specific organizations and programs within the LEA) is not used in the IDEA-B LEA MOE calculation. LEAs 
may use the calculation tool described in Appendix 4 to calculate their own compliance for fiscal year 2014 and 
beyond.  

Compliance with IDEA-B MOE Requirement 
Per 34 CFR 300.203, LEAs that expend IDEA-B funds must comply with the IDEA-B MOE requirement. This section 
describes the methods of determining compliance, the consequences of noncompliance, and allowable federal 
exceptions and state reconsiderations to the MOE requirement. 

Methods of Determining Compliance 
To meet the IDEA-B MOE requirement in any fiscal year, an LEA is required to expend state and/or local funds on 
special education at 100% of the level at which it expended state and/or local funds on special education in the 

http://www.tea.state.tx.us/index2.aspx?id=2147497588
http://www.tea.state.tx.us/index4.aspx?id=25769803812&menu_id=951
http://www.tea.state.tx.us/index2.aspx?id=2147499857
http://www.tea.state.tx.us/index4.aspx?id=25769803812&menu_id=951
http://www.tea.state.tx.us/index4.aspx?id=25769803812&menu_id=951
http://miller.tea.state.tx.us/list/
http://miller.tea.state.tx.us/list/
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preceding fiscal year. 34 CFR 300.203 provides the following four methods for determining whether an LEA has met 
the IDEA-B MOE requirement: 

 The total amount the LEA expended in state and local funds must equal or exceed the amount it expended 
from those sources for special education during the previous fiscal year. 

 The per-pupil amount the LEA expended in state and local funds must equal or exceed the amount it 
expended per capita from those sources for special education during the previous fiscal year.  

 The total amount the LEA expended in local funds must equal or exceed the amount it expended from that 
source for special education during the previous fiscal year. 

 The per-pupil amount the LEA expended in local funds must equal or exceed the amount it expended per 
capita from that source for special education during the previous fiscal year. 

An LEA only needs to pass one of the four tests to be compliant.  

If the LEA was noncompliant in maintaining effort in the preceding year, then the current year must be compared to 
the second preceding year’ rather than the preceding year when the LEA was noncompliant. (See the USDE 
guidance from April 4, 2012, posted on the Division of Federal Fiscal Compliance and Reporting IDEA-B MOE page 
of the TEA website.) For example, if the LEA was noncompliant in the fiscal year 2013 final determination, then the 
fiscal year 2014 determination must compare fiscal year 2014 to fiscal year 2012.  

Consequences of Noncompliance  
If an LEA fails all four tests, it will be notified of its preliminary determination of noncompliance and given the 
opportunity to respond by claiming allowable federal exceptions, voluntary MOE reduction, and/or requesting state 
reconsiderations.  

If an LEA does not have sufficient allowable federal exceptions, a voluntary MOE reduction, and/or state 
reconsiderations to offset the “decline in fiscal effort, the LEA must refund to TEA the amount by which the LEA 
failed to maintain effort (i.e., the difference between its prior and current year expenditures on students with 
disabilities after all applicable federal exceptions, voluntary MOE reduction, and state reconsiderations have been 
applied). Likewise, note that sufficient allowable federal exceptions, voluntary MOE reduction, and/or state 
reconsiderations may offset, or exceed, the entire decline in fiscal effort causing no refund to be required. 

If the refund amount exceeds the LEA's IDEA-B maximum entitlement for the fiscal year under determination, the 
LEA will only be required to refund the amount up to the LEA’s maximum entitlement. The repayment must be 
made from nonfederal funds or from funds for which accountability to the federal government is not 
required, that is, from state and/or local funds. 

Federal Exceptions to the MOE Requirement 
As stated in 34 CFR 300.204, the LEA may reduce the level of its state and/or local expenditures below the level of 
those expenditures for the preceding fiscal year only if the reduction is attributable to any of the following: 

(a) The voluntary departure, by retirement or otherwise, or departure for just cause, of special education or 
related services personnel. 

(b) A decrease in the enrollment of children with disabilities. 

(c) The termination of the obligation of the agency, consistent with this part, to provide a program of special 
education to a particular child with a disability that is an exceptionally costly program, as determined by the 
State Education Agency (SEA), because the child— 

(1) Has left the jurisdiction of the agency; 

(2) Has reached the age at which the obligation of the agency to provide FAPE to the child has terminated; 
or 

(3) No longer needs the program of special education. 

(d) The termination of costly expenditures for long-term purchases, such as the acquisition of equipment or the 
construction of school facilities. 

http://www.tea.state.tx.us/index4.aspx?id=25769803812&menu_id=951
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(e) The assumption of cost by the high cost fund operated by the SEA under 34 CFR 300.704(c).” 

These federal exceptions, if applicable, reduce the IDEA-B LEA MOE requirement in the fiscal year under 
determination and may result in the LEA becoming compliant or may reduce the amount of any refund due for 
noncompliance. 

LEAs complete TEA’s standardized assertion forms to document any reductions attributable to the allowable causes 
described above. The assertion forms will be posted to the Grants and Federal Fiscal Compliance (GFFC) Reports 
and Data Collections application available in TEASE/TEAL. 

Departure of Personnel 
In order for the level of state and/or local expenditures to be reduced on the basis of departure of personnel, the LEA 
must provide the following source documentation: 

 Source payroll record (e.g., personnel action form, resignation letter signed and dated by the employee) 
indicating the reasons why the employee departed the LEA 

 Year-to-date payroll distribution journal  

 Employee’s State Board of Educator Certification (SBEC) record (i.e., certification) 

 Employee’s signed and dated job description 

In addition, the following conditions must be satisfied: 

 Departed personnel may no longer be employed by the LEA. If a special education teacher has been 
reassigned to other duties within the LEA, the reassignment does not qualify the LEA to claim the 
“departure of personnel” exception. 

 The departure must be voluntary (that is, the employee resigned or retired) or for just cause (the employee 
was terminated as the result of misconduct or negligence). If the LEA reduces the number of special 
education personnel as the result of a reduction in force, the LEA may not claim the “departure of 
personnel” exception. 

 The LEA may not claim the “departure of personnel” exception when releasing or failing to renew the 
contract of a probationary employee, as neither of those cases meets the “just cause” requirement. 

Decrease in Enrollment of Children with Disabilities 
TEA automatically accounts for a decrease in the enrollment of children with disabilities when calculating the LEA’s 
IDEA-B MOE in the following two ways.  

1. If the number of students with disabilities decreases, and per-pupil special education expenditures remain 
the same or increase, the LEA will pass the second and fourth tests described in the Methods of 
Determining Compliance section.  

2. In addition, TEA implements allowable flexibility to reduce the refund due by the percentage decrease in 
enrollment of children with disabilities from the preceding comparison year to the most recent year.  For 
example, if the special education enrollment in the LEA decreased by 5% and the LEA was determined to 
be noncompliant, then the refund due would be decreased by 5%. This reduction is reflected on the LEA’s 
MOE report. 

Termination of Obligation 
In order for the level of state and/or local expenditures to be reduced because the LEA no longer has an obligation to 
serve a child with an exceptionally costly program, the LEA must provide the following supporting documentation: 

 A schedule summarizing the total costs for each special education student that participated in an 
exceptionally costly program. The schedule must reconcile to the LEA’s detailed general ledger and source 
records which must include the fund/net asset code and object code for each cost description. 

 A detailed general ledger and source records supporting costs identified on the summary schedule 
provided. 
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 TEA may also request a student’s individualized education program (IEP). If the IEP is requested, the LEA 
must provide it to TEA through a secure transmission method (provided by TEA) within 24 hours of the 
request. 

An exceptionally costly program for serving a student with a disability is defined as an amount greater than the 
average per pupil expenditure (as defined in section 9101 of the ESEA) in Texas. Examples of reductions in an 
exceptionally costly program include, but are not limited to, the following: 

 A student in a residential placement graduates or moves out of the LEA. 

 A residential facility closes. 

 A charter school or another school district begins providing educational services for a student. 

 A student with a high number/level of personnel assigned to implement the student’s individualized 
education program (IEP) leaves the LEA. Such students would include but are not limited to students who 
are identified as deaf, blind, deaf-blind, autistic, medically fragile, emotionally disturbed, or having a severe 
disability across eligibility categories. 

 A settlement agreement/corrective action ends. 

Termination of Costly Expenditures 
In order for the level of state and/or local expenditures to be reduced because of a termination of costly expenditures 
for long-term purchases, the LEA must provide the following supporting documentation: 

 A schedule listing all of the items purchased, description of the items purchased, and the general ledger 
classification of the purchases, i.e., fund/net asset code, function code and object code. The schedule must 
agree to the LEA’s detailed general ledger and source records, which must include the fund/net asset code 
and object code. 

 A detailed general ledger and source records supporting the costs identified on the summary schedule 
provided. 

Assumption of Cost by High Cost Fund 
In order for the level of state and/or local expenditures to be reduced because of assumption of cost by the high cost 
fund operated by TEA, meaning the expenditure in the current year was charged to the IDEA-B High Cost grant 
received from TEA, the LEA must provide the following supporting documentation: 

 A detailed general ledger for the previous school year indicating the cost was previously recorded under 
fund code 199 or 420. 

 A detailed general ledger for the current school year indicating the cost was subsequently recorded under 
fund code 226 (High Cost Grant). 

 The source records supporting costs identified on the detailed general ledgers. 

Voluntary Reduction of MOE 
The federal exceptions described in the preceding section provide LEAs with possible means of addressing a 
preliminary determination of noncompliance with IDEA-B LEA MOE. In addition, under certain circumstances, the 
LEA may have the option to voluntarily reduce the amount of state and/or local expenditures on special education 
required to comply with IDEA-B LEA MOE.  

In accordance with 34 CFR 300.205(a), if an LEA’s federal IDEA-B allocation for the current year is greater than the 
allocation for the preceding year, the LEA may choose to reduce the level of its state and/or local expenditures below 
what was spent on special education services in the preceding year. In addition, the voluntary reduction may only 
be taken if the LEA’s state Determination Level is “Meets Requirements” and the LEA has not been identified 
as having “significant disproportionality.” [34 CFR 300.205(c)] The amount of that “voluntary” reduction may not 
exceed 50% of the allocation increase in IDEA-B formula funding. 

For example, assuming the LEA has a state determination level of “Meets Requirements” and is not identified for 
significant disproportionality, if the LEA was allocated $100,000 more in IDEA-B formula funding for the current year 
than it received in the previous year, it would be eligible to reduce its state and/or local special education spending by 
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$50,000 while still maintaining compliance with IDEA-B LEA MOE. Note, however, that before voluntarily reducing 
MOE, LEAs should carefully consider the relationship of CEIS and voluntary MOE reduction and how the state and/or 
local funds which are reduced may be expended. 

To ensure the LEA properly applies any voluntary MOE reduction, the LEA must take two requirements into 
consideration: 

1. Per 34 CFR 300.205(b), the amount by which IDEA-B MOE is voluntarily reduced must be expended “to 
carry out activities that could be supported with funds under the ESEA [Elementary and Secondary 
Education Act of 1965, as amended by the No Child Left Behind Act (NCLB) of 2001] regardless of whether 
the LEA is using funds under the ESEA for those activities.”  

The LEA must spend the amount of the reduction for ESEA activities in the same year that it takes the 
IDEA-B MOE reduction. The LEA must also demonstrate in the detailed general ledger that the amount of 
the reduction was spent on ESEA activities by using a local option code that uniquely identifies the amounts 
expended for ESEA activities. 

2. Per 34 CFR 300.205(d), the amount by which IDEA-B MOE is voluntarily reduced is interconnected to the 
amount of IDEA-B funds the LEA chooses to set aside for CEIS, as described in the following section. 

Relationship between Voluntary Reduction of MOE and CEIS 
CEIS and the voluntary reduction of MOE provision are interconnected. 34 CFR 300.226(a) states the amount set 
aside for CEIS must include the amount used for voluntary MOE reduction. At the same time, 34 CFR 300.205(d) 
states the amount an LEA uses for CEIS shall count toward the maximum amount the LEA may voluntarily reduce 
the level of its expenditures for MOE. This interconnection may be due to the fact that both provisions are in essence 
diverting the use of federal funds (CEIS) or state and local funds (MOE reduction) away from providing services to 
students with disabilities for other uses. 

The decisions an LEA makes about the amount of funds it uses for one purpose affects the amount it may use for the 
other. The LEA must plan both for CEIS and MOE at the beginning of each grant year. Otherwise the use of 
funds for CEIS could prohibit a later decision to voluntarily reduce MOE, as illustrated in 34 CFR, Appendix D to 
Part 300. 

In summary, the rule for using funds for CEIS and MOE is as follows: 

 If the LEA is either setting aside funds for CEIS or voluntarily reducing its MOE (but not doing both), it is 
unnecessary to consider the interconnection between CEIS and MOE. For CEIS, the LEA may set aside up 
to 15% of its IDEA-B allocation (Section 611 and Section 619 funds; 34 CFR 300.226(a)). For MOE, the 
LEA may voluntarily reduce its level of expenditures by up to 50% of any increase from the prior year to the 
current year’s IDEA-B allocation (Section 611 funds; 34 CFR 300.205(a)). 

 If the LEA is both setting aside funds for CEIS and voluntarily reducing its MOE, the LEA should determine 
which amount is the lesser: the amount available for CEIS set-aside, or the amount available for voluntary 
MOE reduction. Combined, the CEIS set-aside and MOE reduction may not exceed that lesser 
amount. 

See Appendix 1 for a flowchart illustrating the process the LEA should use in planning for its CEIS set-aside and 
voluntary reduction of MOE. The Definition of CEIS section provides a list of resources where grantees may find 
additional detail on CEIS.  See Appendix 2 for examples of the relationship between CEIS and the voluntary MOE 
reduction provisions. 

State Reconsiderations in the MOE Calculation 
As authorized by the US Department of Education (USDE), Texas law, or adopted commissioner’s rule, TEA may 
reconsider how certain costs are accounted for in the MOE calculation. The types of state reconsiderations available 
to LEAs for consideration by TEA include the following: 

 Legislatively mandated changes to account for funds (i.e., statutory data collection requirements) 

 Federal funds that may be considered equivalent state or local funds (e.g., Ed Jobs funds) 
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 Significant errors in an LEA’s reported expenditures  

The requirements, terms, and conditions for state reconsiderations are identified below.   

Legislatively Mandated Changes to Account for Funds  
Occasionally, the Texas State Legislature passes a law that includes a statutory requirement for data collections that 
may affect the recording of special education expenditures. In those cases, if the statutory requirement affects the 
calculation of MOE adversely for the LEA, the LEA may submit a request for state reconsideration, and TEA may 
reconsider how certain costs are accounted for in the MOE calculation. For each fiscal year, where the Legislature 
has required specific reporting, TEA will provide the LEA a list of required supporting documentation, which identifies 
the special education costs coded to meet the Legislative requirement, which also meet the IDEA-B MOE 
requirement.   

Federal Funds That May be Considered as State or Local Funds  
In years when the federal government provides special and/or additional federal funds that TEA designates as state 
or local funds (such as ARRA SFSF, fund code 266), those specific funds will be automatically included in the total 
aggregated expenditures by function code for each respective compliance year in the MOE calculation.  

However, federal funds that TEA does not specifically designate as state or local funds are not automatically included 
in the MOE calculation. For example, the federal Ed Jobs funds (fund code 287) may at the LEA’s discretion be 
considered as state or local funds. In other words, the LEA was the entity that decided whether to consider the 
specially allocated federal funds as state or local funds.     

The LEA may request a state reconsideration for inclusion of federal funds that the LEA used as state or local funds 
in the determination of compliance with IDEA-B LEA MOE.  The following requirements apply: 

 The LEA will be required to submit supporting documentation identifying the federal funds expended as 
state or local funds.   

 The LEA must have available for inspection auditable documentation demonstrating that the federal funds 
treated as non-federal funds were spent in accordance with the requirements for use in determining 
compliance with IDEA-B LEA MOE.   

Significant PEIMS Errors 
USDE has approved TEA’s request to reconsider significant errors reported in the Public Education Information 
Management System (PEIMS), the agency’s official system of record, with “significant” defined to mean the following 
in relation to IDEA-B LEA MOE: 

“Corrections that change the LEA’s compliance status (from noncompliant to compliant or compliant to 
noncompliant).”  

To demonstrate that an error is “significant”, the LEA must enter its self-reported, corrected data into TEA’s IDEA-B 
LEA MOE calculation tool (available on the IDEA-B MOE page of the TEA website) and the results must reflect a 
change in the LEA’s compliance status. 

If the results of the TEA IDEA-B LEA MOE calculation tool show a change in compliance status, TEA will recalculate 
a revised compliance determination using the corrected data. The calculation performed by the IDEA-B LEA MOE 
calculation tool is an estimate only and does not duplicate the exact calculation process. The results of 
TEA’s recalculation will be the basis of the final MOE determination. 

The LEA may request a state reconsideration for significant errors in the LEA’s reported expenditures by providing 
the following to TEA: 

 The results returned by the IDEA-B MOE calculation tool, signed by the LEA’s external auditor, showing 
how the corrections change the LEA’s compliance status.  

 A detailed schedule prepared and signed by the LEA’s external auditor containing the erroneous and the 
correct PEIMS data, along with the supporting documentation for such claims. 

http://www.tea.state.tx.us/index4.aspx?id=25769803812&menu_id=951
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 A detailed schedule with the corrected PEIMS data in the appropriate PEIMS format provided by TEA to be 
used in lieu of the original PEIMS data. This schedule will not be modified by TEA.  It will be used 
exactly as provided. 

 A description of how the error occurred and the administrative procedures taken to ensure such PEIMS data 
errors do not reoccur. 

Any decision to use revised data in the calculation of IDEA-B MOE determinations will not change the official 
PEIMS data, which is the agency’s official system of record. The official PEIMS data is final and will remain 
unchanged on all TEA products and reports that rely on that information.   

Possible Consequences of a State Reconsideration Request Due to Significant 
PEIMS Errors 
When an LEA notifies TEA of significant PEIMS errors in the LEA’s reported expenditures in the process of 
requesting the state reconsideration, TEA’s FFCR division will make the following notifications of the erroneous data 
submission to the following TEA divisions and departments, with the following possible results: 

 Division of Financial Compliance: Possible increased risk for audit, investigation and/or review 

 Division of State Funding: Possible effect on state funding 

 Division of Federal Fiscal Monitoring: LEA’s possible identification as a high-risk grantee.  High-risk 
grantees may be subject to a review of all reimbursements across one or more grants or a random sampling 
of expenditures across one or more grants. 

 Office for Statewide Education Data Systems: LEA’s possible identification as a high-risk grantee  

 Department of Accreditation and School Improvement: Possible increased risk for investigation and/or 
review 

 Division of Enforcement Coordination and Governance: LEA possibly recommended for district-level 
interventions or sanctions based on investigation findings  
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Appendix 1: CEIS and Voluntary MOE Reduction LEA Process 
Flowchart  
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Appendix 2: Examples of CEIS and Voluntary MOE Reduction  

USDE Example 1 
In this example, the maximum amount the LEA may use for CEIS is greater than the amount the LEA may use for 
voluntary MOE reduction. MOE is therefore the lesser amount. If the LEA chooses to set funds aside for CEIS and 
not to reduce MOE, the LEA may set aside up to the maximum of 15% of the allocation. However, if the LEA 
chooses to set aside funds for CEIS and voluntarily reduce MOE, the combination of the LEA’s CEIS set-
aside and MOE reduction may not exceed the maximum amount available for MOE. 

Prior Year's Allocation: $900,000  

Current Year's Allocation: $1,000,000  

Increase: $100,000  

Maximum Available for Voluntary MOE Reduction: $50,000 (50% of increase, or 50% of $100,000) 

Maximum Available for CEIS: $150,000 (15% of current-year allocation, or 15% of $1,000,000) 

 If the LEA chooses to set aside $150,000 for CEIS, it may not reduce its MOE (MOE maximum $50,000 less 
$150,000 for CEIS means $0 can be used for MOE). 

 If the LEA chooses to set aside $100,000 for CEIS, it may not reduce its MOE (MOE maximum $50,000 less 
$100,000 for CEIS means $0 can be used for MOE). 

 If the LEA chooses to set aside $50,000 for CEIS, it may not reduce its MOE (MOE maximum $50,000 less 
$50,000 for CEIS means $0 can be used for MOE). 

 If the LEA chooses to set aside $30,000 for CEIS, it may reduce its MOE by $20,000 (MOE maximum 
$50,000 less $30,000 for CEIS means $20,000 can be used for MOE). 

 If the LEA chooses to set aside $0 for CEIS, it may reduce its MOE by $50,000 (MOE maximum $50,000 
less $0 for CEIS means $50,000 can be used for MOE).  

USDE Example 2 
In this example, the maximum amount the LEA may use for voluntary MOE reduction is greater than the amount the 
LEA may use for CEIS. CEIS is therefore the lesser amount. If the LEA chooses to voluntarily reduce MOE and not 
to set funds aside for CEIS, the LEA may reduce MOE by up to 50% of the increase from the prior year’s allocation. 
However, if the LEA chooses to set aside funds for CEIS and voluntarily reduce MOE, the combination of 
those two amounts may not exceed the maximum amount available for CEIS. 

Prior Year's Allocation: $1,000,000  

Current Year's Allocation: $2,000,000  

Increase: $1,000,000  

Maximum Available for Voluntary MOE Reduction: $500,000 (50% of increase, or 50% of $1,000,000) 

Maximum Available for CEIS: $300,000 (15% of current-year allocation, or 15% of $2,000,000) 

 If the LEA chooses to use no funds for MOE, it may set aside $300,000 for CEIS (CEIS maximum $300,000 
less $0 means $300,000 for CEIS).  

 If the LEA chooses to use $100,000 for MOE, it may set aside $200,000 for CEIS (CEIS maximum $300,000 
less $100,000 means $200,000 for CEIS).  

 If the LEA chooses to use $150,000 for MOE, it may set aside $150,000 for CEIS (CEIS maximum $300,000 
less $150,000 means $150,000 for CEIS).  

 If the LEA chooses to use $300,000 for MOE, it may not set aside anything for CEIS (CEIS maximum 
$300,000 less $300,000 means $0 for CEIS).  

 If the LEA chooses to use $500,000 for MOE, it may not set aside anything for CEIS (CEIS maximum 
$300,000 less $500,000 means $0 for CEIS). 
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Appendix 3: IDEA-B MOE Calculation Methodology  
The methodology for calculating IDEA-B MOE compliance is based on both federal and state requirements. 
34 CFR 300.203 provides the following four methods for determining compliance: 

 The total amount the LEA expended in state and local funds must equal or exceed the amount it expended 
from those sources for special education during the previous fiscal year. 

 The per-pupil amount the LEA expended in state and local funds must equal or exceed the amount it 
expended per capita from those sources for special education during the previous fiscal year. 

 The total amount the LEA expended in local funds must equal or exceed the amount it expended from that 
source for special education during the previous fiscal year. 

 The per-pupil amount the LEA expended in local funds must equal or exceed the amount it expended per 
capita from that source for special education during the previous fiscal year. 

Calculating State and Local Funds 
To calculate the total amount expended in state and local funds, TEA uses expenditures reported on PEIMS Record 
032, Fund Code 199 for school districts, or 420 for charter schools, coded to program intent code (PIC) 23 and PIC 
33. TEA also includes PEIMS Record 033, Fund Code 437 Shared Services Arrangement – Special Education for 
Shared Service Arrangements (Type 11) expenditures.   

As described in the Federal Funds That May be Considered as State or Local Funds section, in years when the 
federal government provides special and/or additional federal funds that TEA designates as state or local funds (such 
as ARRA SFSF, fund code 266), those specific funds will be automatically included in the total aggregated 
expenditures by function code for each respective compliance year in the MOE calculation. 

Function Codes Used in MOE Determination 
The function codes listed in the following table meet the requirements of the IDEA regulations and are used to 
aggregate state and/or local expenditures within PIC 23 and PIC 33. 

Function Code Description 
11 Instruction 

12 Instructional Resources and Media Services 

13 Curriculum and Instructional Staff Development 

21 Instructional Leadership 

23 School Leadership 

31 Guidance and Counseling Service 

32 Social Work Services 

33 Health Services 

34 Student (Pupil) Transportation 

36 Cocurricular/Extracurricular Activities 

41 General Administration 

51 Plant Maintenance and Operations 

53 Data Processing Services 
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Function Codes Not Used in MOE Determination 
 The function codes listed in the following table do not meet the requirements of the IDEA regulations and are not 
used to aggregate state and/or local expenditures within PIC 23 and PIC 33. 

Function Code Description 
35 Food Service  

52 Security/Monitoring Service  

61 Community Service  

71 Debt Service  

81 Facilities Acquisition and Construction 

91 Contract Services 

92 Cst/Sl WADA 

93 PMT – SSA 

95 PMT – JJAEP 

97 PMT – TIF 

99 Other Intragov Chgs 

Special Education Student Count 
PEIMS Record 163 - Child-Count-Funding-Type-Code 3 is used to identify the Special Education Student Population. 
This special education student count is also found on the line titled IDEA-B of the PEIMS Edit+ report PRF5D010, 
Special Education Child Counts by Funding Type.   

Local Funds 
As the State’s current expenditure reporting systems do not allow tracking of which LEA expenditures (or portions 
thereof) are made using local funds, the local portion of these expenditures must be imputed for use in the MOE 
calculation.   

Imputing the total local portion of LEA special education expenditures requires the following data: 

 The LEA’s total state and local special education expenditures. 

 The LEA’s Tier I Special Education Adjusted Allotment, Total Cost of Tier I, and Local Fund Assignment 

from the Legislative Planning Estimate (LPE) column in the Summary of Finance (SOF) dated September 

10 or first date thereafter in the year under determination.  

Below describes how the LEA total local special education expenditures are imputed for purposes of IDEA-B LEA 
MOE.  The total local expenditures are imputed through a three-step process. 

1. Determine the LEA’s local special education expenditures that are in excess of its Tier I Special Education 

Adjusted Allotment.   

a. This determination is done by subtracting the Tier I Special Education Adjusted Allotment from the 

LEA’s total state and local special education expenditures.   

b. If the LEA’s total state and local special education expenditures is greater than the LEA’s Tier I 

Special Education Adjusted Allotment, then the difference (the expenditures made in excess of the 

Tier I Special Education Adjusted Allotment) is considered to be expended from local funds.   
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2. Impute the LEA’s local special education expenditures using the ratio of local funding within its total Tier I 

Allotment.   

a. First, determine the percentage of local funding within the Tier I Allotment by dividing the LEA’s 

Local Fund Assignment by the Total Tier I Allotment. If the Local Fund Assignment is greater than 

the Total Tier I Allotment, then the percentage of local funding within Tier I is automatically 

adjusted to 100%. 

b. Next, multiply that percentage by the total state and local expenditures up to the Special Education 

Adjusted Allotment.  The result is the LEA’s imputed  local special education expenditures. 

 
3. Determine the LEA total local special education expenditures for IDEA-B LEA MOE by summing (a) the 

LEA’s local special education expenditures that are in excess of its Special Education Adjusted Allotment 

(determined in Step 1 above); and (b) the LEA’s imputed local special education expenditures (determined 

in Step 2 above). 

Sample MOE Determination: Failure to Maintain Effort 
As described in the Methods of Determining Compliance section, the LEA must pass one of four tests to determine 
whether it met the IDEA-B LEA MOE requirement.  

In this example because the LEA failed to maintain effort, the LEA must refund to TEA the lesser of the amounts 
listed on lines 1 through 4.  This refund may not exceed the LEA’s IDEA-B maximum entitlement for the current 
school year. 

The example below is provided for purposes of demonstrating the calculation methodology and is not intended to 
reflect the actual formatting of the LEA’s actual MOE report that will be provided by TEA. 

Function 
Code Function Code Name Prior Year Current Year Comparison 

11 Instruction $4,387,613.00 $4,102,277.00 ($285,336.00) 

12 Instructional Resources 
and Media Services 

$109,175.00 $101,820.00 ($7,355.00) 

13 Curriculum and 
Instructional Staff 
Development 

$36,822.00 $45,485.00 $8,663.00 

21 Instructional Leadership $0.00 $0.00 $0.00 

23 School Leadership $477,316.00 $434,765.00 ($42,551.00) 

31 Guidance and Counseling 
Service 

$205,576.00 $215,552.00 $9,976.00 

32 Social Work Services $0.00 $0.00 $0.00 

33 Health Services $49,250.00 $49,313.00 $63.00 

34 Student (Pupil) 
Transportation 

$365,551.00 $424,995.00 $59,444.00 

36 Cocurricular/ 
Extracurricular Activities 

$0.00 $0.00 $0.00 

41 General Administration $0.00 $0.00 $0.00 

51 Plant Maintenance and 
Operations 

$467,082.00 $437,156.00 ($29,926.00) 

53 Data Processing Services $1,678,862.00 $839,848.00 ($839,014.00) 
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Function 
Code Function Code Name Prior Year Current Year Comparison 

n/a Shared Services 
Arrangement (from 
Record 033) 

$149,573.00 $177,818.00 $28,245.00 

Special Education Student 
Population (Student Count) 

576 568  

1. Total state and local expenditures $7,926,820.00 $6,829,029 ($1,097,791.00) 

2. Per capita expenditure of state and 
local funds (total state and local 
expenditures divided by student 
count) 

$13,761.84 $12,022.94 ($1,738.90) X 
568 = 

($987,695.20) 

3. Total local expenditures $5,809,263.81 $4,521,587.98 ($1,287,675.83) 

4. Per capita expenditure of local funds 
(total local expenditures divided by 
student count) 

$10,085.53 $7,960.54 ($2,124.99) X 
568 = 

($1,206,994.32) 

Refund Due (Lesser of 1, 2, 3, or 4): $987,696.28 
In this example, if the LEA’s current maximum entitlement is greater than the refund amount, then the refund amount 
would be due to TEA upon request.  If the LEA’s current maximum entitlement is less than the refund amount, then 
the amount equal to the maximum entitlement would be due to TEA upon request. 

Sample MOE Determination: Effort Maintained 
In this example, the result shown on line 2 of the table is a positive number, indicating that expenditures for the 
determination year exceeded expenditures in the prior year. The LEA thus met the MOE requirement. 

Function 
Code Function Code Name Prior Year Current Year Comparison 

11 Instruction $4,387,613.00 $4,102,277.00 ($285,336.00) 

12 Instructional Resources 
and Media Services 

$109,175.00 $101,820.00 ($7,355.00) 

13 Curriculum and 
Instructional Staff 
Development 

$36,822.00 $45,485.00 $8,663.00 

21 Instructional Leadership $0.00 $0.00 $0.00 

23 School Leadership $477,316.00 $434,765.00 ($42,551.00) 

31 Guidance and Counseling 
Service 

$205,576.00 $215,552.00 $9,976.00 

32 Social Work Services $0.00 $0.00 $0.00 

33 Health Services $49,250.00 $49,313.00 $63.00 

34 Student (Pupil) 
Transportation 

$365,551.00 $424,995.00 $59,444.00 

36 Cocurricular/ 
Extracurricular Activities 

$0.00 $0.00 $0.00 

41 General Administration $0.00 $0.00 $0.00 

51 Plant Maintenance and 
Operations 

$467,082.00 $437,156.00 ($29,926.00) 
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Function 
Code Function Code Name Prior Year Current Year Comparison 

53 Data Processing Services $1,678,862.00 $839,848.00 ($839,014.00) 

n/a Shared Services 
Arrangement (from 
Record 033) 

$149,573.00 $177,818.00 $28,245.00 

Special Education Student 
Population (Student Count) 

665 568  

1. Total state and local expenditures $7,926,820 $6,829,029.00 ($1.097,791) 

2. Per capita expenditure of state 
and local funds (total state and 
local expenditures divided by 
student count) 

$11,920.03 $12,022.94 $102.91 X 568 = 
$58,452.88 

3. Total local expenditures $5,809,263.81 $4,521,587.98 ($1,287,675.83) 

4. Per capita expenditure of local 
funds (total local expenditures 
divided by student count) 

$8,735.73 $7,960.54 ($775.19) X 568 
= ($440,307.92) 

Refund Due (Lesser of 1, 2, 3, or 4): $0 
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Appendix 4: IDEA-B MOE Calculation Tool 
To assist LEAs in complying with the MOE requirements for FY2014 and beyond, TEA has developed a calculation 
tool (available on the FFCR IDEA-B MOE page of the TEA website) that LEAs may use to estimate their MOE 
compliance. To use the tool, LEAs must be prepared to enter the following data: 

 Prior year and current year state and/or local expenditures in relevant function codes as described in 
Appendix 3. 

 Special Education Student counts for the prior year and current year (PEIMS Record 163, Child-Count-
Funding-Type-Code=3). 

 Tier I Special Education Adjusted Allotment, Total Cost of Tier I, and Local Fund Assignment data from the 
LPE Column of the LEA’s Summary of Finance (SOF) dated September 10 or the first date thereafter in the 
year under determination. 

  

http://www.tea.state.tx.us/index4.aspx?id=25769803812&menu_id=951
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Copyright © Notice.  The materials are copyrighted © and trademarked ™ as the property of the Texas 
Education Agency (TEA) and may not be reproduced without the express written permission of TEA, except 
under the following conditions: 

1) Texas public school districts, charter schools, and Education Service Centers may reproduce and 
use copies of the Materials and Related Materials for the districts’ and schools’ educational use 
without obtaining permission from TEA. 

2)  Residents of the state of Texas may reproduce and use copies of the Materials and Related 
Materials for individual personal use only without obtaining written permission of TEA. 
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unchanged in any way. 

4) No monetary charge can be made for the reproduced materials or any document containing them; 
however, a reasonable charge to cover only the cost of reproduction and distribution may be 
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Private entities or persons located in Texas that are not Texas public school districts, Texas Education 
Service Centers, or Texas charter schools or any entity, whether public or private, educational or non-
educational, located outside the state of Texas MUST obtain written approval from TEA and will be required 
to enter into a license agreement that may involve the payment of a licensing fee or a royalty. 

For information contact: Texas Education Agency, 1701 N. Congress Ave., Austin, TX 78701-1494; email: 
copyrights@tea.state.tx.us.  
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CALCULATION METHODOLOGY FOR IDEA‐B LEA MOE Baseline (FY2014) 
IDEA‐B LEA MOE 
Except as provided in Section 300.204 and 300.205, funds provided to an LEA under Part B of the Act must not be used to reduce the level of expenditures for the education of children with disabilities made by the LEA from local funds below the level of those expenditures for 
the preceding fiscal year. See Tab 3 ‐ 34 CFR 300.203‐205; IDEA‐B MAINTENANCE OF EFFORT 

1 

2 

USER REQUIREMENTS PER LEA 

State and local funds spent for the purpose of 
educating children with disabilities 

Local only funds spent for the purpose of 
educating children with disabilities 

FISCAL YEAR 

Year under determination and applicable year 
for comparison (baseline) 

Year under determination and applicable year 
for comparison (baseline) 

CITATION 

34 CFR 300.203 

34 CFR 300.203 

DATA SOURCE 
DATA REQUIREMENTS 
PER LEA 

CEMS (TEA Data 
Source) 

IDEA‐B Formula (611) 
Grantees 

PEIMS 

Unallocated Expenditures 

Shared Services 
Arrangement Expenditures 

See above 

State and local funds spent 
for the purpose of 
educating children with 
disabilities (as set forth in 
#1 above) 

Summary of Finances 
(SOF) 

Equalization Yield (Total 
Cost Tier I, Local Fund 
Assignment) 

Special Education Ajusted 
Allotment 

VIEW 

pfsYYbp.db_actualYYb 

p.ssa_actualYY 

p.fundYY 

FUND 
CODES 

1XX, 420 

437 

FUNCTION 
CODES 

11, 12, 13, 
21, 23, 31, 
32, 33, 34, 
36, 41, 51, 

53 

OBJECT 
CODES 

PIC 
CODES 

23, 33 

SHARED_ 
SVC_TYPE 

COUNT 
FUND 

11 

3 Per capita state and local funds spent for the 
purpose of educating children with disabilities 

Year under determination and applicable year 
for comparison (baseline) 34 CFR 300.203 PEIMS 

Special Education Student 
Count 

p.speced_studentYYF 3 

4 Per capita local only funds spent for the purpose of 
educating children with disabilities 

Year under determination and applicable year 
for comparison (baseline) 

34 CFR 300.203 PEIMS 
Special Education Student 
Count 

p.speced_studentYYF 3 



   

               
 

 
 

                 
     

           
   

   

           

   
         
         
   

 

   
 

               
     

           
   

     

         
       

     
         

 

     
 

     
         

     

                 
         

           
   

   
     

                   
     

           
   

   
     

     

           
               
       

         

               
         

 

               
                 

               
             

       

         

           
 

         

 
                 

           
         

             

                                                                                                                
              

CALCULATION METHODOLOGY FOR IDEA‐B LEA MOE DETERMINATIONS FY2015 
IDEA‐B LEA MOE 
Except as provided in Section 300.204 and 300.205, funds provided to an LEA under Part B of the Act must not be used to reduce the level of expenditures for the education of children with disabilities made by the LEA from local funds below the level of those expenditures for the preceding fiscal year. See Tab 3 
34 CFR 300.203‐205; IDEA‐B MAINTENANCE OF EFFORT 

SHARED_SVC_
OBJECT COUNTFUNTYPE 
CODES DUSER REQUIREMENTS PER LEA FISCAL YEAR CITATION DATA SOURCE DATA REQUIREMENTS VIEW FUND CODES FUNCTION CODES PIC CODES 

1 
State and local funds spent for the purpose of 
educating children with disabilities 

Year under determination and applicable year 
for comparison (baseline) 

34 CFR 300.203 

CEMS (TEA Data 
Source) 

PEIMS 

IDEA‐B Formula (611) 
Grantees 

Unallocated Expenditures 

Shared Services 
Arrangement Expenditures 

pfsYYbp.db_actualYYb 

p.ssa_actualYY 

p.fundYY 

1XX, 420 

437 

11, 12, 13, 21, 23, 
31, 32, 33, 34, 36, 

41, 51, 53 
23, 33 

11 

2 
Local only funds spent for the purpose of 
educating children with disabilities 

Year under determination and applicable year 
for comparison (baseline) 

34 CFR 300.203 See above 

Summary of Finances 
(SOF) 

State and local funds spent 
for the purpose of 
educating children with 
disabilities (as set forth in 
#1 above) 
Equalization Yield (Total 
Cost Tier I, Local Fund 
Assignment) 

Special Education Ajusted 
Allotment 

3 
Per capita state and local funds spent for the 
purpose of educating children with disabilities 

Year under determination and applicable year 
for comparison (baseline) 

34 CFR 300.203 PEIMS 
Special Education Student 
Count 

p.speced_studentYYF 3 

4 
Per capita local only funds spent for the purpose of 
educating children with disabilities 

Year under determination and applicable year 
for comparison (baseline) 

34 CFR 300.203 PEIMS 
Special Education Student 
Count 

p.speced_studentYYF 3 

(a) 

(b) 

( c) 

(d) 

( e) 

USER REQUIREMENTS ‐ EXCEPTIONS 

The voluntary departure, be retirement or 
otherwise, or departure for just cause, of special 
education or related services personnel 

A decrease in the enrollment of children with 
disabilities 

The termination of the obligation of the agency, 
consistent with this part, to provide a program of 
special education to a particular child with a 
disability that is an exceptionally costly program, 
as determined by the SEA 

The termination of costly expenditures for long‐
term purchases 

The assumption of cost by the high cost fund 
operated by the SEA under 300.704(c) 

FISCAL YEAR 

Year under determination 

Year under determination 

Year under determination 

Year under determination 

Year under determination 

CITATION 

34 CFR 300.204(a) 

34 CFR 300.204(b) 

34 CFR 300.204(c) 

34 CFR 300.204(d) 

34 CFR 300.204(e) 

DATA SOURCE 

LEA 

PEIMS 

LEA 

LEA 

LEA 



             
     
   

   

                 
                 

                 
           
               
           

     
       
 

                   
           

             
                 

     
    
 

     

           
     

         

             
     

     
     
     

           
              

                
             

            
                 

               
       

         

     
     
     
       
   

            
             

                
               

       

       
           

         

CALCULATION METHODOLOGY FOR IDEA‐B LEA MOE DETERMINATIONS FY2015 
USER REQUIREMENTS ‐ ADJUSTMENT TO 

FISCAL YEAR	 CITATION DATA SOURCE 
LOCAL FISCAL EFFORTS 

Any fiscal year for which the allocation received by 
an LEA under 300.705 exceeds the amount the LEA 
received for the previous fiscal year, the LEA may 

VR 
reduce the level of expenditures otherwise 
required by 300.203(a) by not more than 50 
precent of the amount of that excess 

The amount of funds expended by an LEA for early 
intervening services under 300.226 shall count 

VR	 toward the maximum amount of expenditures that 
the LEA may reduce under paragraph (a) of this 
section 

34 CFR 
Year under determination	 LEA

300.205 (a) 

34 CFR 
Year under determination	 LEA

300.205 (d) 

STATE RECONSIDERATIONS FISCAL YEAR	 CITATION DATA SOURCE 

Legislatively mandated changes to account for	 Texas Statutes as Texas State 
SR1	 Year under determination 

funds	 applicable Leg/TEA/LEA 

USDE and other 
Federal funds that may be considered equivalent 

SR2	 Year under determination federal guidance as USDE/LEA
state or local funds 

applicable 

Significant errors in an LEA’s reported 
expenditures: LEAs may adjust incorrect data used 

Conference Call with 
in the calculation of the LEA's IDEA MOE. 

USDE in conjunction 
Adjustments must be certified by the LEA's 

SRP	 Prior year and year under determination with USDE Guidance LEA
external auditor. Changes will replace data 

Letter to TEA dated 
obtained from PEIMS and used in the FFCR IDEA 

Feb. 6, 2013 
LEA MOE database ONLY AND WILL NOT AFFECT
 
OR CHANGE DATA IN PEIMS
 

Significant Timing issues: LEAs may adjust 
expenditures due to significant timing issues, such 

SRT	 as change in fiscal year, extra‐ordinary items, etc.. Year under determination TEA Policy LEA 
Adjustment must be certified by the LEA's external 
auditor 

SHARS Federal reimbursements subsequently 
SRF	 Year under determination 34 CFR 300.154(g)(2) LEA

spent on special education and related services 



              

       

                                         
                                       
                             

                                     
                                     

                                         
                                       

               

     

             

                                         
                                         
                                           
                                   

                                   
                                         
                               
       

       

           

                                   
                                       

         

                                 
   

                 

                                     
                                     

             

34 CFR 300.203‐205; IDEA‐B MAINTENANCE OF EFFORT 

Sec. 300.203 Maintenance of effort. 

(a) General. Except as provided in Sec. Sec. 300.204 and 300.205, funds provided to an LEA under Part B of the 
Act must not be used to reduce the level of expenditures for the education of children with disabilities made by 
the LEA from local funds below the level of those expenditures for the preceding fiscal year. 

(b) Standard. (1) Except as provided in paragraph (b)(2) of this section, the SEA must determine that an LEA 
complies with paragraph (a) of this section for purposes of establishing the LEA's eligibility for an award for a 
fiscal year if the LEA budgets, for the education of children with disabilities, at least the same total or per capita 
amount from either of the following sources as the LEA spent for that purpose from the same source for the 
most recent prior year for which information is available: 

(i) Local funds only. 

(ii) The combination of State and local funds. 

(2) An LEA that relies on paragraph (b)(1)(i) of this section for any fiscal year must ensure that the amount of 
local funds it budgets for the education of children with disabilities in that year is at least the same, either in 
total or per capita, as the amount it spent for that purpose in the most recent fiscal year for which information is 
available and the standard in paragraph (b)(1)(i) of this section was used to establish its compliance with this 

(3) The SEA may not consider any expenditures made from funds provided by the Federal Government for which 
the SEA is required to account to the Federal Government or for which the LEA is required to account to the 
Federal Government directly or through the SEA in determining an LEA's compliance with the requirement in 
paragraph (a) of this section. 

(Authority: 20 U.S.C. 1413(a)(2)(A) ) 

Sec. 300.204 Exception to maintenance of effort. 

Notwithstanding the restriction in Sec. 300.203(a), an LEA may reduce the level of expenditures by the LEA under 
Part B of the Act below the level of those expenditures for the preceding fiscal year if the reduction is 
attributable to any of the following: 

(a) The voluntary departure, by retirement or otherwise, or departure for just cause, of special education or 
related services personnel. 

(b) A decrease in the enrollment of children with disabilities. 

(c) The termination of the obligation of the agency, consistent with this part, to provide a program of special 
education to a particular child with a disability that is an exceptionally costly program, as determined by the SEA, 

(1) Has left the jurisdiction of the agency; 



                                       

               

                                 
     

                               

       

                   

                                 
                                     

                                     
                                     

                                       
                                     
                                     

                     

                                     
                                     

                                           
                                     

                                     
                                 

       

(2) Has reached the age at which the obligation of the agency to provide FAPE to the child has terminated; or 

(3) No longer needs the program of special education. 

(d) The termination of costly expenditures for long‐term purchases, such as the acquisition of equipment or the 
construction of school facilities. 

(e) The assumption of cost by the high cost fund operated by the SEA under Sec. 300.704(c). 

(Authority: 20 U.S.C. 1413(a)(2)(B) ) 

Sec. 300.205 Adjustment to local fiscal efforts in certain fiscal years. 

(a) Amounts in excess. Notwithstanding Sec. 300.202(a)(2) and (b) and Sec. 300.203(a), and except as provided in 
paragraph (d) of this section and Sec. 300.230(e)(2), for any fiscal year for which the allocation received by an 
LEA under Sec. 300.705 exceeds the amount the LEA received for the previous fiscal year, the LEA may reduce 
the level of expenditures otherwise required by Sec. 300.203(a) by not more than 50 percent of the amount of 

(b) Use of amounts to carry out activities under ESEA. If an LEA exercises the authority under paragraph (a) of 
this section, the LEA must use an amount of local funds equal to the reduction in expenditures under paragraph 
(a) of this section to carry out activities that could be supported with funds under the ESEA regardless of 
whether the LEA is using funds under the ESEA for those activities. 

(c) State prohibition. Notwithstanding paragraph (a) of this section, if an SEA determines that an LEA is unable to 
establish and maintain programs of FAPE that meet the requirements of section 613(a) of the Act and this part 
or the SEA has taken action against the LEA under section 616 of the Act and subpart F of these regulations, the 
SEA must prohibit the LEA from reducing the level of expenditures under paragraph (a) of this section for that 

(d) Special rule. The amount of funds expended by an LEA for early intervening services under Sec. 300.226 shall 
count toward the maximum amount of expenditures that the LEA may reduce under paragraph (a) of this 

(Authority: 20 U.S.C. 1413(a)(2)(C) ) 
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School Heath and Related Services (SHARS) and IDEA-B LEA MOE Guidance 
Some of the services that students receive from local educational agencies (LEAs) under the Individuals with 
Disabilities Education Act (IDEA) grant program are services that a Medicaid-eligible person could receive through 
the Medicaid program.  
If an LEA provides a Medicaid-eligible student with a Medicaid service that is specified on the student’s Individualized 
Education Program (IEP), the LEA may request reimbursement for that service through Medicaid’s School Health 
and Related Services (SHARS) program. (Refer to the Additional SHARS Resources section for detailed student and 
LEA SHARS eligibility requirements.) 
The LEA is reimbursed the federal portion of the amount it actually expended on the service based on the Federal 
Medicaid Assistance Percentage (FMAP) rate Medicaid has defined. Federal regulations govern the way in which an 
LEA must account for the reimbursements it receives. If the reimbursement is expended on special education 
services, that expenditure must be excluded from the calculation of state/local expenditures for purposes of 
calculating maintenance of effort (MOE). 

Coding the Federal Reimbursement 
The reimbursement that an LEA receives through the SHARS program is revenue that must be coded through the 
LEA’s financial accounting system as class/object code R5931, as stated in the Financial Accountability System 
Resource Guide: 

R5931 School Health and Related Services (SHARS)  
“This code is to be used to account for funds received from the School Health and Related Services 
(SHARS) Program. Funds received represent reimbursements to the school district for school-based health 
services, which are provided to special education students enrolled in the Medicaid Program. These receipts 
are not considered “federal financial assistance” for inclusion in the Schedule of Federal Financial 
Assistance. In addition, the expenditures associated with SHARS reimbursements will be subtracted from 
special education expenditures for maintenance of effort purposes. 

Expenditure of the Federal Reimbursement  
The LEA may expend the federal funds it receives as reimbursement under SHARS on special education services. 
However, federal regulations prohibit the LEA from including the expenditure in its IDEA-B LEA MOE calculation.  
Further, 34 CFR 300.154(g)(2), states, in relevant part:  

If a public agency spends reimbursements from Federal funds (e.g., Medicaid) for services under this part, 
those funds will not be considered ‘‘State or local’’ funds for purposes of the maintenance of effort provisions 
in 300.163 and 300.203. 

If the LEA chooses to spend the SHARS reimbursement on special education, the LEA must account for that 
expenditure separately from the state and local expenditures for MOE purposes. The LEA must document the 
subsequent expenditure and provide that information to TEA as an IDEA-B LEA MOE State Reconsideration, so it is 
not counted for MOE purposes.  

Additional SHARS Resources 
The Texas Administrative Code (TAC) mandates the benefits and limitations of the SHARS program 
(1 TAC §354.1341) as well as conditions for participation in SHARS (1 TAC §354.1342).  
TEA and the Texas Health and Human Services Commission (HHSC) cooperate in administering the SHARS 
program. Both agencies provide SHARS information on their websites:  

• HHSC: School Health and Related Services  
• TEA’s Division of Federal and State Education Policy, the TEA program division responsible for IDEA: 

School Health and Related Services (SHARS)  

Division of Federal Fiscal Compliance and Reporting Page 1 of 2 

http://www.tea.state.tx.us/index4.aspx?id=1222
http://www.tea.state.tx.us/index4.aspx?id=1222
http://www.gpo.gov/fdsys/pkg/CFR-2012-title34-vol2/pdf/CFR-2012-title34-vol2.pdf
http://info.sos.state.tx.us/pls/pub/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=1&pt=15&ch=354&rl=1341
http://info.sos.state.tx.us/pls/pub/readtac$ext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=1&p_tac=&ti=1&pt=15&ch=354&rl=1342
http://www.hhsc.state.tx.us/rad/acute-care/shars/
http://www.tea.state.tx.us/index2.aspx?id=4456


SHARS and IDEA-B LEA MOE Guidance 

Copyright © Notice.  The materials are copyrighted © and trademarked ™ as the property of the Texas Education 
Agency (TEA) and may not be reproduced without the express written permission of TEA, except under the following 
conditions: 

1) Texas public school districts, charter schools, and Education Service Centers may reproduce and use 
copies of the Materials and Related Materials for the districts’ and schools’ educational use without 
obtaining permission from TEA. 

2) Residents of the state of Texas may reproduce and use copies of the Materials and Related Materials for 
individual personal use only without obtaining written permission of TEA. 

3) Any portion reproduced must be reproduced in its entirety and remain unedited, unaltered and unchanged in 
any way. 

4) No monetary charge can be made for the reproduced materials or any document containing them; however, 
a reasonable charge to cover only the cost of reproduction and distribution may be charged. 

Private entities or persons located in Texas that are not Texas public school districts, Texas Education Service 
Centers, or Texas charter schools or any entity, whether public or private, educational or non-educational, located 
outside the state of Texas MUST obtain written approval from TEA and will be required to enter into a license 
agreement that may involve the payment of a licensing fee or a royalty. 
For information contact: Texas Education Agency, 1701 N. Congress Ave., Austin, TX 78701-1494; email: 
copyrights@tea.state.tx.us.  
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TEXAS EDUCATION AGENCY SUMMARY OF COMPLIANCE WITH IDEA B MOE REQUIREMENT

CDN: 123-456 LEA: ANYWHERE ISD

Based on the results below, the LEA is deemed: Compliant

Region Number: 00
 DETERMINATION FOR FY2015

 

Calculated Decline in State and Local Fiscal Effort (based on per Pupil) (Line 17 x Line 18 Variance) 0
0.00

677,431
6,409
2,302

89,599
123,700

34,066
0

9,132
18,062

2,715
0
0
0
0

Instruction 856,687
Instructional Resources and Media Services 15,118
Curriculum and Instructional Staff Development 2,125
Instructional Leadership 58,829
School Leadership 147,803
Guidance and Counseling Service 40,282
Social Work Services 0
Health Services 15,122
Student (Pupil) Transportation 39,481
Cocurricular/Extracurricular Activities 5,237
General Administration 0
Plant Maintenance and Operations 0
Data Processing Services 0
Shared Services Arrangement (from Record 033) 0

Line
No.

Function
Code

Description School Year
2013‐2014 2014‐2015

Variance

1101

$

$
$
$
$
$
$
$

1202
1303
2104
2305
3106
3207
3308
3409
3610
4111
5112
5313

14

$
$
$
$
$
$

$

$
$
$
$
$
$
$

$
$
$
$
$
$

$
$ $

$

Total State and Local Expenditures (sum of Lines 01 through 15) 895,849$
Special Education Child Count 101 81

11,059.86

1,112,989$ -217,140$

$

16
17
18
19

  

 
15  SHARS Medicaid Cost Share (calculated state/local share) -67,695 -67,567$ $

 101 11,059.86Total State and Local Expenditures per Pupil (Line 16 ÷ Line 17) 11,019.69$ $
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TEXAS EDUCATION AGENCY SUMMARY OF COMPLIANCE WITH IDEA B MOE REQUIREMENT

CDN: 123-456 LEA: ANYWHERE ISD

Based on the results below, the LEA is deemed: Compliant

Region Number: 00
 DETERMINATION FOR FY2015

Total Local Expenditures 691,145

 

 

Decline in Maintenance of Fiscal Effort (Lesser of Line 16, 19, 20 or 23 variance) 0

 

$

20
21
22
23 Calculated Decline in Local Fiscal Effort (based on per Pupil) (Line 21 x Line 22 variance) -78,246

-966.00$
$

$
Special Education Child Count 101
Total Local Fund Expenditures per Pupil (Line 20 ÷ Line 21) 9,498.72

81
959,370$ -268,226$

$$

Line
No.

Description School Year
2013‐2014 2014‐2015

Variance

24

 

State Reconsiderations
32

 

0

0

0

0

0

31
Total Federal Exceptions and State Reconsiderations (Sum of Lines 25-31) 0

Exception A:  Voluntary Departure of Special Education Personnel

Exception C:  Termination of an Obligation to Provide an Exceptionally Costly Program
Exception D:  Termination of Costly Expenditures for Long-Term Purchases
Exception E:  Assumption of Cost by High Cost Fund

Amount Due

30
29
28
27

25 0$

$
$
$

$
$

$33

Voluntary Reduction to MOE Pursuant to 34 CFR 300.205 0$

Total Amount Due to Texas Education Agency (Line 24 - Line 32)

8,532.65
 

 

Line
No.

Exceptions Amount

Exception B:  Decline in Enrollment26 0$

 

$
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TEXAS EDUCATION AGENCY SUMMARY OF COMPLIANCE WITH IDEA B MOE REQUIREMENT

CDN: 987-654 LEA: ABC ISD

Based on the results below, the LEA is deemed: Noncompliant

Region Number: 00
 DETERMINATION FOR FY201

 

Calculated Decline in State and Local Fiscal Effort (based on per Pupil) (Line 17 x Line 18 Variance) -28,325
-363.14

253,093
10,195

56
8,738

40,820
15,604

0
7,641

19,076
0
0
0
0

82,889

Instruction 239,072
Instructional Resources and Media Services 9,903
Curriculum and Instructional Staff Development 127
Instructional Leadership 10,422
School Leadership 38,082
Guidance and Counseling Service 49,571
Social Work Services 0
Health Services 7,904
Student (Pupil) Transportation 17,953
Cocurricular/Extracurricular Activities 0
General Administration 0
Plant Maintenance and Operations 0
Data Processing Services 0
Shared Services Arrangement (from Record 033) 171,064

Line
No.

Function
Code

Description School Year
2013‐2014 2014‐2015

Variance

1101

$

$
$
$
$
$
$
$

1202
1303
2104
2305
3106
3207
3308
3409
3610
4111
5112
5313

14

$
$
$
$
$
$

$

$
$
$
$
$
$
$

$
$
$
$
$
$

$
$ $

$

Total State and Local Expenditures (sum of Lines 01 through 15) 436,771$
Special Education Child Count 91 78

5,599.63

542,612$ -105,841$

$

16
17
18
19

  

 
15  SHARS Medicaid Cost Share (calculated state/local share) -1,486 -1,341$ $

 91 5,599.63Total State and Local Expenditures per Pupil (Line 16 ÷ Line 17) 5,962.77$ $
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TEXAS EDUCATION AGENCY SUMMARY OF COMPLIANCE WITH IDEA B MOE REQUIREMENT

CDN: 987-654 LEA: ABC ISD

Based on the results below, the LEA is deemed: Noncompliant

Region Number: 00
 DETERMINATION FOR FY201

Total Local Expenditures 203,125

 

 

Decline in Maintenance of Fiscal Effort (Lesser of Line 16, 19, 20 or 23 variance) 28,325

 

$

20
21
22
23 Calculated Decline in Local Fiscal Effort (based on per Pupil) (Line 21 x Line 22 variance) -42,432

-544.00$
$

$
Special Education Child Count 91
Total Local Fund Expenditures per Pupil (Line 20 ÷ Line 21) 3,148.54

78
286,517$ -83,392$

$$

Line
No.

Description School Year
201о‐201п 2014‐2015

Variance

24

 

State Reconsiderations
32

 

0

0

0

0

24,278

31
Total Federal Exceptions and State Reconsiderations (Sum of Lines 25-31) 4,046

Exception A:  Voluntary Departure of Special Education Personnel

Exception C:  Termination of an Obligation to Provide an Exceptionally Costly Program
Exception D:  Termination of Costly Expenditures for Long-Term Purchases
Exception E:  Assumption of Cost by High Cost Fund

Amount Due

30
29
28
27

25 0$

$
$
$

$
$

$33

Voluntary Reduction to MOE Pursuant to 34 CFR 300.205 0$

Total Amount Due to Texas Education Agency (Line 24 - Line 32)

2,604.17
 

 

Line
No.

Exceptions Amount

Exception B:  Decline in Enrollment26 4,046$

 

$
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§ 300.204   Exception to maintenance of effort. 

Notwithstanding the restriction in § 300.203(a), an LEA may reduce the level of expenditures by 
the LEA under Part B of the Act below the level of those expenditures for the preceding fiscal 
year if the reduction is attributable to any of the following: 

(a) The voluntary departure, by retirement or otherwise, or departure for just cause, of 
special education or related services personnel. 

(b) A decrease in the enrollment of children with disabilities. 

(c) The termination of the obligation of the agency, consistent with this part, to provide a 
program of special education to a particular child with a disability that is an exceptionally costly 
program, as determined by the SEA, because the child— 

(1) Has left the jurisdiction of the agency; 

(2) Has reached the age at which the obligation of the agency to provide FAPE to the 
child has terminated; or 

(3) No longer needs the program of special education. 

(d) The termination of costly expenditures for long-term purchases, such as the acquisition 
of equipment or the construction of school facilities. 

(e) The assumption of cost by the high cost fund operated by the SEA under § 300.704(c). 

(Approved by the Office of Management and Budget under control number 1820-0600) 

(Authority: 20 U.S.C. 1413(a)(2)(B)) 
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§ 300.205   Adjustment to local fiscal efforts in certain fiscal years. 

(a) Amounts in excess. Notwithstanding § 300.202(a)(2) and (b) and § 300.203(a), and 
except as provided in paragraph (d) of this section and § 300.230(e)(2), for any fiscal year for 
which the allocation received by an LEA under § 300.705 exceeds the amount the LEA received 
for the previous fiscal year, the LEA may reduce the level of expenditures otherwise required by 
§ 300.203(a) by not more than 50 percent of the amount of that excess. 

(b) Use of amounts to carry out activities under ESEA. If an LEA exercises the authority 
under paragraph (a) of this section, the LEA must use an amount of local funds equal to the 
reduction in expenditures under paragraph (a) of this section to carry out activities that could be 
supported with funds under the ESEA regardless of whether the LEA is using funds under the 
ESEA for those activities. 

(c) State prohibition. Notwithstanding paragraph (a) of this section, if an SEA determines 
that an LEA is unable to establish and maintain programs of FAPE that meet the requirements 
of section 613(a) of the Act and this part or the SEA has taken action against the LEA under 
section 616 of the Act and subpart F of these regulations, the SEA must prohibit the LEA from 
reducing the level of expenditures under paragraph (a) of this section for that fiscal year. 

(d) Special rule. The amount of funds expended by an LEA for early intervening services 
under § 300.226 shall count toward the maximum amount of expenditures that the LEA may 
reduce under paragraph (a) of this section. 

(Approved by the Office of Management and Budget under control number 1820-0600) 

(Authority: 20 U.S.C. 1413(a)(2)(C)) 

§ 300.226   Early intervening services. 

(a) General. An LEA may not use more than 15 percent of the amount the LEA receives 
under Part B of the Act for any fiscal year, less any amount reduced by the LEA pursuant to 
§ 300.205, if any, in combination with other amounts (which may include amounts other than 
education funds), to develop and implement coordinated, early intervening services, which may 
include interagency financing structures, for students in kindergarten through grade 12 (with a 
particular emphasis on students in kindergarten through grade three) who are not currently 
identified as needing special education or related services, but who need additional academic 
and behavioral support to succeed in a general education environment. (See appendix D for 
examples of how § 300.205(d), regarding local maintenance of effort, and § 300.226(a) affect 
one another.) 
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Title: 

LOCAL EDUCATIONAL AGENCIES

IDEA-B MAINTENANCE OF EFFORT

FEDERAL EXCEPTIONS TO THE MOE REQUIREMENT

AND

STATE RECONSIDERATIONS TO THE MOE REQUIREMENT

SUPERINTENDENT CERTIFICATION

This is to certify the completed federal exceptions and state reconsiderations included in this packet submitted herewith

and to the best of my knowledge and belief:

(1)   Are allowable in accordance with the requirements of the 34 CFR 300.203 -300.205; 34 CFR 300.226; 34 CFR

300.646; 34 CFR 300.704; and 42 CFR 433.51

(2)   All records and documentation supporting the Federal Exceptions and State Reconsiderations will be retained for a

period of five years after the last day of the fiscal year or date of final determination, which ever is later, to which the

exceptions and reconsiderations applies.

I declare that the foregoing is true and correct.

LEA Name:

Name of Authorized Official:

Signature:

Date Signed: 

The Shaded Areas are for the LEA to enter information. The signature line can not be entered in as the form is required to be printed, signed, 

scanned and uploaded into the GFFCR TEASE application as part of the IDEA-B LEA MOE Assertion Forms.
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Preparer's Telephone 

Number
Ext.

(123) 456-7890 123

[Select] Departure [Select] [Select]

Replacement [Select]

[Select] Departure [Select] [Select]

Replacement [Select]

[Select] Departure [Select] [Select]

Replacement [Select]

[Select] Departure [Select] [Select]

Replacement [Select]

123456 Anywhere ISD Joe Friday Joe.Friday@AnywhereISD.net

STAFF INFORMATION
REQUIRED DOCUMENTATION 

ACKNOWLEDGEMENT

ASSERTION OF DECLINE IN EFFORT DUE TO VOLUNTARY DEPARTURE OF SPECIAL EDUCATION PERSONNEL

34 CFR 300.204 (a)

IDENTIFICATION OF LEA PREPARER/CONTACT INFORMATION

LEA CDN LEA Name Preparer's First and Last Name Preparer's Email Address

-$                           

-$                           

(1) (2) (3) (4) (5)

Reason for 

Departure
First and Last Name of Employee (Departure/Replacement)

Payroll Costs Charged to

Fund 199/420/ and/or 437

and PIC 23

Source HR 

Records 

Provided

Year-to-Date 

Employee 

Payroll 

Distribution 

Report 

-$                           

-$                           

-$                           

-$                           

-$                           

-$                           

A TEXAS EDUCATION AGENCY © 2013 PAGE 2 OF 15
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[Select] Departure [Select] [Select]

Replacement [Select]

[Select] Departure [Select] [Select]

Replacement [Select]

[Select] Departure [Select] [Select]

Replacement [Select]

[Select] Departure [Select] [Select]

Replacement [Select]

[Select] Departure [Select] [Select]

Replacement [Select]

-$                           

-$                           

-$                           

-$                           

-$                           

-$                           

-$                           

-$                           

Total Potential Amount Attributable to Departure of Special Education Personnel: -$                            

-$                           

-$                           
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Ext

123

(1) (3) (5) (6)

Student   

Date Program 

Was 

Terminated

Total Expenditures

$35,000 or greater

Summary 

Schedule of 

Costs (tab C2) 

Completed

# 7/30/2014 35,500.00$             Yes

1 -$                         [SELECT]

2 -$                         [SELECT]

3 -$                         [SELECT]

4 -$                         [SELECT]

5 -$                         [SELECT]

6 -$                         [SELECT]

7 -$                         [SELECT]

-$                       

ASSERTION OF DECLINE IN EFFORT DUE TO THE TERMINATION OF AN EXCEPTIONALLY COSTLY PROGRAM

34 CFR 300.204 (c)

IDENTIFICATION OF LEA PREPARER/CONTACT INFORMATION

LEA CDN LEA Name Preparer's First and Last Name Preparer's Telephone Number Preparer's Email Address

[SELECT]

Joe.Friday@AnywhereISD.net

[SELECT]

Description of Exceptionally Costly Program (space allows 

for two lines of description)

Student reached the age at which the obligation of the LEA to provide a FAPE to the 

child has terminated.

123456 Anywhere ISD Joe Friday (123) 456-7889

COST INFORMATION

(2) (4)

Description of 

Exceptionally Costly Program
Program Was Terminated Because Student:

[SELECT]

[SELECT]

[SELECT]

Total Amount of Decline in Fiscal Effort Attributable to Termination of Exceptionally Costly Program:

[SELECT]

[SELECT]

C1 TEXAS EDUCATION AGENCY © 2013 PAGE 4 OF 15
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(1) (2) (3) (4) (5) (6)

Student   Fund Function Object PIC Line Item Amount

# 199 11 6119 23 35,500.00$                  

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              

-$                            

ASSERTION OF DECLINE IN EFFORT DUE TO THE TERMINATION OF AN 

EXCEPTIONALLY COSTLY PROGRAM

34 CFR 300.204 (c)

SUMMARY SCHEDULE OF COSTS

Total Amount of Decline in Fiscal Effort Attributable to 
Termination of Exceptionally Costly Program:

C2 TEXAS EDUCATION AGENCY © 2013 PAGE 5 OF 15
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LEA Name
Preparer's First and Last 

Name

Preparer's Telephone 

Number

Anywhere ISD Joe Friday (123) 456-7890

(1) (2) (4) (5) (6)

Fiscal Year of 

Acquisition

Part of an 

SSA?
Depreciation Method

Useful Life 

in Years
Acquisition Cost

2010 No Straight-Line 5 100,000.00$        

[SELECT] [SELECT]

[SELECT] [SELECT]

[SELECT] [SELECT]

[SELECT] [SELECT]

[SELECT] [SELECT]

[SELECT] [SELECT]

[SELECT] [SELECT]

[SELECT] [SELECT]

Enter brief description of long-term purchase(s) (space allows for the entering 

of two lines of description)
20,000.00$             

ASSERTION OF DECLINE IN EFFORT DUE TO THE TERMINATION OF COSTLY EXPENDITURES FOR LONG-TERM PURCHASES

34 CFR 300.204 (d)

IDENTIFICATION OF LEA PREPARER/CONTACT INFORMATION

LEA CDN Preparer's Email Address

123456 Joe.Friday@AnywhereISD.net.

PURCHASE INFORMATION

(3) (7)

Description of Long-Term Purchase(s)

Amount of 

Depreciation In Final 

Year 

Total Amount of Decline in Fiscal Effort Attributable to Termination of Costly Expenditures for Long-Term Purchases: -$                          
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LEA Name
Preparer's First and Last 

Name

Preparer's Telephone 

Number
Ext

Anywhere ISD Joe Friday (123) 456-7890 123

Total  Expenditures

-$                                                

-$                                                 

Description of Costs Charged to High Cost Fund

Enter brief description of cost.

Total Amount of Decline in Fiscal Effort Attributable to Assumption of Costs by High Cost Fund:

ASSERTION OF DECLINE IN EFFORT DUE TO THE ASSUMPTION OF COST BY HIGH COST FUND

34 CFR 300.204 (e)

IDENTIFICATION OF LEA PREPARER/CONTACT INFORMATION

LEA CDN

123456

COST INFORMATION

Preparer's Email Address

Joe.Friday@AnywhereISD.net

E TEXAS EDUCATION AGENCY © 2013 PAGE 7 OF 15
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LEA CDN EXT

123456 123

Criteria Met

[Select]

[Select]

[Select]

-$                          

-$                          

-$                          

CEIS ONLY [Select]

MOE REDUCTION ONLY [Select]

BOTH CEIS & MOE REDUCTION [Select]

-$                          

-$                          Amount Set-Aside for CEIS

The LEA ONLY  reserved an amount for CEIS Set-Aside from the 2014-2015 IDEA-B Allocation.

The LEA ONLY  voluntarily reduced the level of its expenditures for MOE.

The LEA BOTH  reserved an amount for CEIS Set-Aside AND  voluntarily reduced the level of its MOE.

MOE REDUCTION/CEIS SET-ASIDE

Amount of MOE Voluntary Reduction

ASSERTION OF DECLINE IN EFFORT DUE TO THE ADJUSTMENT TO LOCAL FISCAL EFFORT        34 CFR 300.205(a)

IDENTIFICATION OF LEA PREPARER/CONTACT INFORMATION

LEA Name Preparer's First and Last Name Preparer's Telephone Number Preparer's Email Address

Anywhere ISD Joe Friday (123) 456-7890 Joe.Friday@AnywhereISD.net

DETERMINATION OF ELIGIBILITY FOR ADJUSTMENT OF LOCAL FISCAL EFFORT

Lowest of Maximum amounts available for MOE Reduction or CEIS Set-Aside

Eligibility Criteria

For school year 2014-2015, the LEA had an increase in entitlement from the prior year:

Maximum Amount Available for MOE Voluntary Reduction

Maximum Amount Available for Coordinated Early Intervening Services (CEIS) Set-Aside

For school year 2013-2014, the LEA received an LEA Determination of "Meets Requirements".

For school year 2013-2014, the LEA was identified as having significant disproportionality.

DETERMINATION OF MAXIMUM AMOUNT

VR TEXAS EDUCATION AGENCY © 2011 PAGE 8 OF 15
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LEA CDN LEA Name
Preparer's First and Last 

Name

Preparer's Telephone 

Number
Ext.

987654 ABC ISD Joe Friday (123) 456-7890 123

Fcn 
Code Function Code Name

 Prior Year
Erroneous 

 Current Year
Erroneous 

 Current Year
Corrected 

2013-2014 2014-2015 2014-2015

11 Instruction -$                                    -$                                    -$                                    

12 Instructional Resources and Media Services -$                                    -$                                    -$                                    

13 Curriculum and Instructional Staff Development -$                                    -$                                    -$                                    

21 Instructional Leadership -$                                    -$                                    -$                                    

23 School Leadership -$                                    -$                                    -$                                    

31 Guidance and Counseling Service -$                                    -$                                    -$                                    

32 Social Work Services -$                                    -$                                    -$                                    

33 Health Services -$                                    -$                                    -$                                    

34 Student (Pupil) Transportation -$                                    -$                                    -$                                    

36 Cocurricular/Extracurricular Activities -$                                    -$                                    -$                                    

41 General Administration -$                                    -$                                    -$                                    

51 Plant Maintenance and Operations -$                                    -$                                    -$                                    

53 Data Processing Services -$                                    -$                                    -$                                    

Shared Services Arrangement (from Record 033) -$                                    -$                                    -$                                    

SHARS Medicaid Cost Share (calculated state/local
share) -$                                    -$                                    -$                                    

Total State and Local Expenditures -$                         -$                         -$                         

Special Education Child Count -                                      -                                      -                                      -                                        

-$                                     

-$                                     

-$                                     

-$                                     

-$                                     

-$                          

-$                                     

2013-2014

-$                                     

-$                                     

-$                                     

-$                                     

-$                                     

-$                                     

-$                                     

-$                                     

-$                                     

 Replicate the FY2015 IDEA-B LEA MOE 
Determination produced by TEA in its 
entirety.  Complete both the 2013-2014 

and 2014-2015 colums.     

 Complete both  2013-2014 and 2014-
2015 columns.  All self-reported data 

(corrections and no changes) will 
REPLACE the data obtained from PEIMS 

and used in the FFCR IDEA LEA MOE 
database ONLY AND WILL NOT AFFECT 

OR CHANGE DATA IN PEIMS 

STATE RECONSIDERATION OF PEIMS ERRORS

IDENTIFICATION OF LEA PREPARER/CONTACT INFORMATION

Preparer's Email Address

Joe.Friday@ABCISD.net

 Prior Year
Corrected 
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LOCAL EDUCATIONAL AGENCIES

STATE RECONSIDERATION OF PEIMS ERRORS

SUPERINTENDENT and CPA CERTIFICATION

This is to certify that I have reviewed the Assertion of PEIMS Errors submitted herewith and to the best of my knowledge

and belief:

(1)    All costs included in the State Reconsideration of PEIMS Errors are allowable in accordance with the requirements of

the Federal award(s) to which they apply and OMB Circular A 87, "Cost Principles for State, Local, and Indian Tribal

Governments."

(2)    All costs included in the State Reconsideration of PEIMS Errors are properly allocable to Federal awards on the basis

of a beneficial or causal relationship between the expenses incurred and the agreements to which they are allocated in

accordance with applicable requirements. 

I declare that the foregoing is true and correct.

(3) Description of how the error occurred and the administrative procedures taken to ensure such PEIMS data errors do

not reoccur:

<<<<Enter description of how the error occurred and the administrative procedures taken to ensure such PEIMS data

errors do not reoccur HERE - enlarge row height if more space is needed>>>>

The LEA understands and acknowledges the consequences of claiming the Assertion of PEIMS Errors will include:

The Division of Federal Fiscal Compliance and Reporting notifying the following TEA divisions and departments of the 

Assertion of PEIMS Errors, which may result in the following:

w  Division of Enforcement Coordination and Governance: LEA possibly recommended for district-level 

interventions or sanctions based on investigation findings

w Division of Financial Compliance: Possible increased risk for audit, investigation and/or review

w Division of State Funding: Possible effect on state funding

w Division of Federal Fiscal Monitoring: LEA’s possible identification as a high-risk grantee. High-risk grantees may 

be subject to a review of all reimbursements across one or more grants or a random sampling of expenditures 

across one or more grants

w  Office for Statewide Education Data Systems: LEA’s possible identification as a high-risk grantee

w  Department of Accreditation and School Improvement: Possible increased risk for investigation and/or review

LEA Certification and Acknowledgement
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Signature:

Date Signed: 

The Shaded Areas are for the LEA to enter information. The signature line can not be entered in as the form is required to be printed, signed, 

scanned and uploaded into the GFFCR TEASE application as part of the IDEA-B LEAMOE Assertion Forms.

Title: 

Accounting Firm:

Name of CPA:

Title: [Select]

LEA Name:

Name of Authorized Official:

Signature:

Date Signed: 

CPA's Certification and Acknowledgement
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LEA Name Preparer's First and Last Name
Preparer's 

Telephone Number
Ext Preparer's Email Address

Anywhere ISD Joe Friday (123) 456-7890 123 Joe.Friday@AnywhereISD.net

(1) (3) (5)

Issue # Description of Timing Issue
Summary Schedule of Costs 

(tab SRT1) Completed

1 Enter Description of Timing Issue [SELECT]

2 Enter Description of Timing Issue [SELECT]

3 Enter Description of Timing Issue [SELECT]

4 Enter Description of Timing Issue [SELECT]

5 Enter Description of Timing Issue [SELECT]

6 Enter Description of Timing Issue [SELECT]

STATE RECONSIDERATION FOR SIGNIFICANT TIMING ISSUES

IDENTIFICATION OF LEA PREPARER/CONTACT INFORMATION

LEA CDN

123456

TIMING ISSUE INFORMATION

Timing Issue is a result of:

[SELECT]

(2)

[SELECT]  $                                       -   

[SELECT]  $                                       -   

[SELECT]  $                                       -   

[SELECT]  $                                       -   

[SELECT]  $                                       -   

Amount of Adjustment

 $                                       -   

(4)

SRT TEXAS EDUCATION AGENCY © 2013 PAGE 12 OF 15
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(1) (2) (3) (4) (5) (6)

Issue Fund Function Object PIC Line Item Amount

X XXX XX XXXX 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

-$                            

STATE RECONSIDERATION FOR SIGNIFICANT TIMING ISSUES

SUMMARY SCHEDULE OF COSTS

Total Amount of State Reconsideration for Significant Timing 
Issues:
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LEA CDN LEA Name Ext

123456 Anywhere ISD 123

(2) (3)

Total Expenditures

 Schedule of 

Federal Funds (tab 

SRF1) Completed

-$                      [SELECT]

-$                       Total amount reduced from the LEA's total state and local expenditures because it is federal funds:

Cost Information

Brief Description of Expenditures of Federal Funds included in Fund 199, 420, 437, and/or 266

(1)

Briefly describe the cost expended as local and/or state funds

Joe Friday (123) 456-7890 Joe.Friday@AnywhereISD.net

STATE RECONSIDERATION - SHARS FEDERAL REIMBURSEMENT EXPENDED IN SPECIAL EDUCATION

IDENTIFICATION OF LEA PREPARER/CONTACT INFORMATION

Preparer's First and Last Name
Preparer's Telephone 

Number
Preparer's Email Address

SRF TEXAS EDUCATION AGENCY © 2013 PAGE 14 OF 15
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(1) (2) (3) (4) (5)

Fund Function Object PIC Line Item Amount

XXX XX XXXX 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              
[SELECT] [SELECT] 23 -$                              

-$                            

STATE RECONSIDERATION - SHARS FEDERAL REIMBURSEMENT 

EXPENDED IN SPECIAL EDUCATION

SUMMARY SCHEDULE OF FEDERAL FUNDS

Total Amount of SHARS Federal Reimbursement 
Expended in Special Education:
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Division of Federal Fiscal Compliance and Reporting  Page 1 of 4 

Coordinated Early Intervening Services (CEIS) 
Under the Individuals with Disabilities Education Act, Part B (IDEA-B), grantees are permitted to expend grant funds 
on services (known as coordinated early intervening services, or CEIS) for students who do not meet the definition of 
students with a disability. When a local educational agency (LEA) sets funds aside for CEIS, the amount by which the 
LEA may voluntarily reduce its maintenance of effort (MOE) is affected. This handbook describes CEIS and explains 
the interrelationship between the CEIS set-aside and voluntary MOE reduction, as described in 34 CFR, Appendix D 
to Part 300. 

For more information about IDEA-B MOE, refer to the IDEA-B LEA MOE Guidance Handbook, posted on the IDEA-B 
MOE page of the TEA website. 

Definition of CEIS 
CEIS is defined in Title 34, Code of Federal Regulations (CFR) 300.226(a) as services “for students in kindergarten 
through grade 12 (with a particular emphasis on students in kindergarten through grade 3) who have not been 
identified as needing special education or related services but who need additional academic and behavioral support 
to succeed in a general education environment.” 

Difference between CEIS and Early Intervention Services 
34 CFR 300 distinguishes clearly between CEIS and early intervention services. CEIS are services for children in 
grades K-12 who have not been identified as children with disabilities (again, per 34 CFR 300.226(a)). Early 
intervention services, defined in 34 CFR 303.13, are provided to young children (birth through age two) who meet the 
definition of “infant or toddler with a disability.”  

Difference between CEIS and Early Childhood Intervention (ECI) 
Unlike CEIS, which are provided using federal IDEA-B funds, Early Childhood Intervention (ECI) is a state-funded, 
statewide program for families with children, birth to age three, with disabilities and developmental delays. ECI 
services are funded through state appropriations which are then directed to the ECI service provider, not LEAs. 

ECI and IDEA-B MOE 

The State of Texas biennial budget appropriates funds for various educational programs, some of which are 
classified as “set-aside” funds. ECI is one such set-aside program. Because set-aside funds do not represent an 
LEA’s state/local expenditure, ECI as well as any other set-aside funds are not considered for the purpose of 
determining compliance with IDEA-B MOE. 

CEIS Funding 
Per 34 CFR 300.226(a), an LEA may set aside no more than 15% of its IDEA-B allocation (Section 611, Formula, 
and Section 619, Preschool) to develop and implement CEIS. The LEA reports the amount that it chooses to set 
aside for CEIS in its Special Education Consolidated Grant Application, budget schedule BS6006. If the LEA wants to 
change or eliminate that amount, it must submit an amendment by the final amendment deadline date specified for 
the grant.  

When the LEA reports any set-aside amount on the BS6006, it must provide CEIS services to eligible students and 
submit data collection form SC5100 in eGrants to report the number of students served. 

CEIS Set-Aside and Voluntary Maintenance of Effort (MOE) Reduction 
CEIS and the voluntary MOE reduction are interconnected. 34 CFR 300.226(a) states that the amount the LEA sets 
aside for CEIS must include the amount the LEA uses for voluntary MOE reduction. At the same time, 34 CFR 
300.205(d) states that the amount an LEA uses for CEIS shall count toward the maximum amount that the LEA may 
reduce the level of its expenditures for MOE.  
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The decisions an LEA makes about the amount of funds it uses for one purpose affect the amount it may use for the 
other. The LEA must plan both for CEIS and MOE at the beginning of each grant year. Otherwise the use of 
funds for CEIS could prohibit a later decision to voluntarily reduce MOE. See Appendix 1 for a flowchart that 
illustrates the process the LEA should use in planning for its CEIS set-aside and voluntary reduction of MOE. 

For a detailed description of the interrelationship between CEIS and IDEA-B MOE, refer to the IDEA-B MOE 
Guidance Handbook, posted on the IDEA-B MOE page of the TEA website. 

Tracking CEIS Spending 
The LEA must use a local option code to identify funds used for CEIS. If in addition to IDEA-B grant funds the LEA 
uses state and/or local funds for CEIS, an apparent decline in MOE may result. The LEA must fully document 
through the use of local codes and program documentation its implemented CEIS program.  

LEAs Required to Set Aside Funds for CEIS 
In accordance with 34 CFR 300.646, if significant disproportionality based on race and ethnicity is occurring in the 
LEA with respect to the identification of children as children with disabilities, the LEA shall be required to reserve the 
maximum amount of funds (i.e., 15% of the IDEA-B allocation) to serve children in the LEA, particularly children in 
those groups that were overidentified. In other words, if the percentage of children of certain racial or ethnic 
backgrounds who are identified as disabled is significantly greater than the percentage those children represent of 
the LEA’s entire population, the LEA is required to set aside the full amount for CEIS, particularly for serving those 
children. 

Those LEAs are not eligible to voluntarily reduce MOE. 

See the Special Education Funding page of the TEA website for more information about CEIS required set-asides. 

CEIS Data Collection and Reporting 
34 CFR 226(d) requires an LEA that develops and maintains CEIS to report the following data annually to TEA: 

 For the current year, the number of children who received CEIS, including students served by personnel 
who participated in professional development activities supported with CEIS funds.  

 For the two-year period preceding the current year, the number of children who first received CEIS and then 
went on during that two-year period to receive special education and related services under IDEA-B. 

Once an LEA reports a CEIS set-aside on the BS6006 (as described in the CEIS Funding section, above), the LEA is 
required to submit the SC5100 Early Intervening Services Data Collection Form in eGrants. The SC5100 collects the 
data required to be reported to the US Department of Education (USDE). The LEA must report zeros for any year in 
which CEIS was not implemented. 

Common Errors in CEIS Data Reporting 
The most common errors in CEIS data reporting concern the set-aside LEA’s report on the BS6006 budget schedule. 
Once a CEIS set-aside is budgeted, the LEA is required to serve students with CEIS. and must complete the SC5100 
data collection form and report the corresponding number of students served.  

Reporting CEIS Data to USDE 
TEA is required to report data about CEIS and MOE reduction for every LEA that receives an IDEA-B Formula 
(Section 611) or IDEA-B Preschool (Section 619) subgrant from the state. TEA reports this collection annually in 
May. Data reported includes the following: 

 IDEA-B allocations 

 CEIS amount 

 CEIS students served 

 MOE voluntary reduction 
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Instructions 
IDEA-B Maintenance of Effort (MOE) Determination Calculation Tool 

for Local Educational Agencies (LEAs) for Fiscal Year 2014 and Later 
 

1 

 

The IDEA-B LEA Maintenance of Effort (MOE) Determination Calculation Tool can be used by 
LEAs to test their compliance with federal MOE requirements. The tool can provide estimated 
results for four separate tests that show if an LEA is in compliance. The four tests use 
calculations based upon four different types of expenditures: 

• Total state and local expenditures 

• Per capita state and local expenditures 

• Total local expenditures 

• Per capita local expenditures 

LEAs only need to pass one of the four tests in order to be found in compliance. 

Please note that only the Texas Education Agency (TEA) can make official determinations of 
compliance. The calculation tool is intended to provide estimates only. 

Instructions 

The IDEA-B LEA MOE Determination Calculation Tool consists of several tabs in an Excel 
workbook. You only need to complete the IDEA-B MOE tab and the Local Ratio tab in order to 
get estimated results for your LEA. The yellow Local Calculations tab performs the Total Local 
Expenditures calculation, and the three blue tabs provide examples that you can use as a guide. 

Before you enter any data into the workbook, please note: 

• Cells that require data entry are highlighted in orange. 

• As you enter data, calculations will automatically be performed and certain cells will be 
populated with calculated amounts. 

• Estimated results for all four tests will not be calculated until you have completed both 
the IDEA-B MOE tab and the Local Ratio tab. 

IDEA-B MOE Tab 

1. On Page 1, Row 24, enter your LEA’s special education student population for the prior 
year and for the current year. Use the amount given in your LEA’s PEIMS Record 163 
(Child-Count-Funding-Type-Code 3) for the appropriate year. 

2. On Pages 2 and 3, enter your LEA’s special education expenditures for each function 
code for the prior year (Page 2) and the current year (Page 3). Use the amounts given 
for Program Intent Code (PIC) 23 and 33 in your LEA’s PEIMS Record 032 (Fund Code 
199 and/or 420). If you expended any federal funds, such as Fund Code 266, to 
supplant state and local special education funds, be sure to include those amounts in the 
PIC 23 and PIC 33 amounts that you enter.   

Please note, based upon guidance from the US Department of Education (April 2012), 
the level of effort an LEA must meet in the year after it fails to maintain effort is the level 
of effort that it should have met in the prior year, and not the LEA’s actual expenditures. 
For example, if your LEA was Non-Compliant in FY2013, then enter FY2012 data in the 
prior year column. 
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Instructions 
IDEA-B Maintenance of Effort (MOE) Determination Calculation Tool 

for Local Educational Agencies (LEAs) for Fiscal Year 2014 and Later 
 

2 

3. The last two items on Pages 2 and 3, which do not have function codes, will not apply to 
every LEA. If your LEA is in a shared services arrangement, then you should contact 
your fiscal agent for the amount of special education expenditures paid on your LEA’s 
behalf, which can be found in PEIMS Fund Code 437, Type 11. Be sure to enter the 
appropriate amounts for PIC 23 and 33 for both the prior year and the current year. 

If your LEA received SHARS payment during the year, you must calculate the Medicaid 
Cost Share Amount.  To calculate the total Medicaid Cost Share Amount begin with the 
total amount in PEIMS Fund Code 199, 420 and/or 437 with the R5931 SHARS class 
object code, then multiply the amount by .667.  This amount is deducted from the total 
Special Education Expenditures for the year and is entered on Row 21. 
 
If your LEA had no SHARS payments, then enter zero on Row 21. 

 
Local Ratio Tab 

1. On this tab, enter the amounts related to your LEA’s special education adjusted 
allotment, which can be found on your LEA’s Summary of Finance (SOF). 

2. The special education allotment amount can be found on Line 29 of the SOF; the total 
Tier I amount can be found on Line 38 of the SOF; and the Tier I Local Share/Local 
Fund Assignment can be found on Line 39 of the SOF (labeled as "Less Local Fund 
Assignment").  Enter the “Tier I Local Share/Local Fund Assignment” amount as a 
positive number. 

3. Enter the amounts for both the prior year and the current year. 

Test Results 

The estimated results for the four tests will appear on Page 1 of the IDEA-B MOE tab and are 
highlighted in purple. If any of the estimated test results show an amount other than zero, your 
LEA has failed that test. If your LEA fails all of the four tests, your LEA is not compliant with 
MOE requirements. Page 1 will also display an estimate of the amount that you may owe to 
TEA. 

Because official determinations for fiscal year 2013 have not yet been made by TEA, you must 
test your LEA’s compliance for fiscal year 2013 before you test your LEA’s compliance for fiscal 
year 2014. To do this, simply run the test twice. The first time, enter fiscal year 2012 data in the 
prior year cells, and fiscal year 2013 data in the current year cells. The determination tool will 
give you estimated test results for fiscal year 2013. 

The second time you run the test, enter fiscal year 2013 data in the prior year cells, and fiscal 
year 2014 data in the current year cells. The determination tool will then give you estimated test 
results for fiscal year 2014. 

Therefore, the estimated test results will be most accurate for LEAs that are compliant for both 
fiscal years 2013 and 2014. 

Once TEA releases official determinations for the fiscal years prior to 2014, you can run the test 
again using data that will be provided by TEA instead of your LEA’s actual expenditures. This 
will make the estimated test results more accurate. 

The Compliance Status is located on the IDEA-B MOE tab in Row 4. 
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Compliance Status: COMPLIANT
Fcn 

Code Function Code Name Prior Year Current Year Comparison

11 Instruction -$                             -$                             
12 Instructional Resources and Media Services -$                             -$                             
13 Curriculum and Instructional Staff Development -$                             -$                             
21 Instructional Leadership -$                             -$                             
23 School Leadership -$                             -$                             
31 Guidance and Counseling Service -$                             -$                             
32 Social Work Services -$                             -$                             
33 Health Services -$                             -$                             
34 Student (Pupil) Transportation -$                             -$                             
36 Cocurricular/Extracurricular Activities -$                             -$                             
41 General Administration -$                             -$                             
51 Plant Maintenance and Operations -$                             -$                             
53 Data Processing Services -$                             -$                             

Shared Services Arrangement (from Record 033) -$                             -$                             
SHARS Medicaid Cost Share (calculated state/local share) -$                             -$                             
1. Test Results for Total State and Local Expenditures -$                             -$                             -$                             

Special Education Student Population -                                           -                                           
2. Test Results for Per Capita State and Local Expenditures -$                             -$                             -$                             

3. Test Results for Total Local Expenditures -$                             -$                             -$                             

4. Tests Results for Per Capita Local Expenditures -$                             -$                             -$                             
COMPLIANT

Refund That May be Due to TEA (smallest of four test results) -$                             

Determination Calculation Tool
Calculations 

Page 1

LEA Name CDN
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Fcn Code Function Code Name PIC 23 PIC 33  Prior Year 

0

11 Instruction -$                         -$                         -$                         
12 Instructional Resources and Media Services -$                         -$                         -$                         
13 Curriculum and Instructional Staff Development -$                         -$                         -$                         
21 Instructional Leadership -$                         -$                         -$                         
23 School Leadership -$                         -$                         -$                         
31 Guidance and Counseling Service -$                         -$                         -$                         
32 Social Work Services -$                         -$                         -$                         
33 Health Services -$                         -$                         -$                         
34 Student (Pupil) Transportation -$                         -$                         -$                         
36 Cocurricular/Extracurricular Activities -$                         -$                         -$                         
41 General Administration -$                         -$                         -$                         
51 Plant Maintenance and Operations -$                         -$                         -$                         
53 Data Processing Services -$                         -$                         -$                         

Shared Services Arrangement (from Record 033) -$                         -$                         -$                         
SHARS Medicaid Cost Share (calculated state/local share) -$                         -$                         -$                         

-$                         -$                         -$                         

Prior Year Information (to be entered by LEA)
Page 2

Determination Calculation Tool

LEA Name CDN
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Fcn Code Function Code Name PIC 23 PIC 33  Current Year 

0

11 Instruction -$                         -$                         -$                         
12 Instructional Resources and Media Services -$                         -$                         -$                         
13 Curriculum and Instructional Staff Development -$                         -$                         -$                         
21 Instructional Leadership -$                         -$                         -$                         
23 School Leadership -$                         -$                         -$                         
31 Guidance and Counseling Service -$                         -$                         -$                         
32 Social Work Services -$                         -$                         -$                         
33 Health Services -$                         -$                         -$                         
34 Student (Pupil) Transportation -$                         -$                         -$                         
36 Cocurricular/Extracurricular Activities -$                         -$                         -$                         
41 General Administration -$                         -$                         -$                         
51 Plant Maintenance and Operations -$                         -$                         -$                         
53 Data Processing Services -$                         -$                         -$                         

Shared Services Arrangement (from Record 033) -$                         -$                         -$                         
SHARS Medicaid Cost Share (calculated state/local share) -$                         -$                         -$                         

-$                         -$                         -$                         

CDN

Current Year Information (to be entered by LEA)
Page 3
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SOF Line 29 Line 38 Line 39

Special Ed Allotment   Total Tier I
Tier I Local 

Share/Local Fund 
Assignment

Tier I Local Share 
(imputed)

Tier I State Share 
(imputed) %Local %State

-$                                  -$                                  -$                                    -$                                 -$                                 0.0% 0.0%

SOF Line 29 Line 38 Line 39

Special Ed Allotment   Total Tier I
Tier I Local 

Share/Local Fund 
Assignment

Tier I Local Share 
(imputed)

Tier I State Share 
(imputed) %Local %State

-$                                  -$                                  -$                                    -$                                 -$                                 0.0% 0.0%

Ratio of State and Local Funding in FSP
(Equalization Yield) Calculation

Prior Year 0

Current Year 0

LEA Name CDN
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LEA Name

Prior Year Current Year
0 0

1. Total State and Local Expenditures -$                         -$                         

Summary of Finance (SOF) Special Education Adjusted Allotment 
(as entered in Local Ratio Template)

-$                         -$                         

Ratio of State funding in FSP (Equalization Yield)—State 0.0% 0.0%
Ratio of Local funding in FSP (Equalization Yield)—Local 0.0% 0.0%

Local Expenditures in excess of SOF Special Education Adjusted
Allotment -$                         -$                         

Imputed Local Expenditures of SOF Special Education Adjusted
Allotment -$                         -$                         

3. Total Local Expenditures -$                         -$                         

Automated Local Calculation (NO DATA ENTRY)
Local Portion of Special Education Expenditures Calculation Tool

CDN
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Compliance Status: Non-Compliant
Fcn 

Code Function Code Name Prior Year Current Year Comparison

11 Instruction $4,387,613.00 $4,102,277.00
12 Instructional Resources and Media Services $109,175.00 $101,820.00
13 Curriculum and Instructional Staff Development $36,822.00 $45,485.00
21 Instructional Leadership $0.00 $0.00
23 School Leadership $477,316.00 $434,765.00
31 Guidance and Counseling Service $205,576.00 $215,552.00
32 Social Work Services $0.00 $0.00
33 Health Services $49,250.00 $49,313.00
34 Student (Pupil) Transportation $365,551.00 $424,995.00
36 Cocurricular/Extracurricular Activities $0.00 $0.00
41 General Administration $0.00 $0.00
51 Plant Maintenance and Operations $467,082.00 $437,156.00
53 Data Processing Services $1,678,862.00 $839,848.00

Shared Services Arrangement (from Record 033) $149,573.00 $177,818.00
SHARS Medicaid Cost Share (calculated state/local share) $50,000.00 $10,000.00
1. Test Results for Total State and Local Expenditures $7,876,820.00 $6,819,029.00 (1,057,791.00)$            

Special Education Student Population 576                              568                              
2. Test Results for Per Capita State and Local Expenditures 13,675.03$                  12,005.33$                  (948,390.72)$               

3. Test Results for Total Local Expenditures 5,809,208.90$             4,521,832.72$             (1,287,376.18)$            

4. Tests Results for Per Capita Local Expenditures 10,085.43$                  7,960.97$                    (1,206,692.72)$            

Refund That May be Due to TEA (smallest of four test results) 948,390.72$                

EXAMPLE
Determination Calculation Tool

Calculations 
Page 1
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Fcn Code Function Code Name PIC 23 PIC 33  Prior Year 

11 Instruction 2,950,685.00$         1,436,928.00$         4,387,613.00$         
12 Instructional Resources and Media Services 52,170.00$              57,005.00$              109,175.00$            
13 Curriculum and Instructional Staff Development 74.00$                     36,748.00$              36,822.00$              
21 Instructional Leadership -$                         -$                         -$                         
23 School Leadership 285,396.00$            191,920.00$            477,316.00$            
31 Guidance and Counseling Service 152,784.00$            52,792.00$              205,576.00$            
32 Social Work Services -$                         -$                         -$                         
33 Health Services 49,250.00$              -$                         49,250.00$              
34 Student (Pupil) Transportation 238,060.00$            127,491.00$            365,551.00$            
36 Cocurricular/Extracurricular Activities -$                         -$                         -$                         
41 General Administration -$                         -$                         -$                         
51 Plant Maintenance and Operations 288,543.00$            178,539.00$            467,082.00$            
53 Data Processing Services 584,202.00$            1,094,660.00$         1,678,862.00$         

Shared Services Arrangement (from Record 033) 113,891.00$            35,682.00$              149,573.00$            
SHARS Medicaid Cost Share (calculated state/local share) 50,000.00$              -$                         50,000.00$              

4,665,055.00$         3,211,765.00$         7,876,820.00$         

EXAMPLE
Determination Calculation Tool

Prior Year Information (provided by LEA)
Page 2
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Fcn Code Function Code Name PIC 23 PIC 33  Current Year 

11 Instruction 2,880,227.00$         1,222,050.00$         4,102,277.00$         
12 Instructional Resources and Media Services 46,654.00$              55,166.00$              101,820.00$            
13 Curriculum and Instructional Staff Development 4,389.00$                41,096.00$              45,485.00$              
21 Instructional Leadership -$                         -$                         -$                         
23 School Leadership 280,764.00$            154,001.00$            434,765.00$            
31 Guidance and Counseling Service 153,077.00$            62,475.00$              215,552.00$            
32 Social Work Services -$                         -$                         -$                         
33 Health Services 49,313.00$              -$                         49,313.00$              
34 Student (Pupil) Transportation 302,602.00$            122,393.00$            424,995.00$            
36 Cocurricular/Extracurricular Activities -$                         -$                         -$                         
41 General Administration -$                         -$                         -$                         
51 Plant Maintenance and Operations 256,900.00$            180,256.00$            437,156.00$            
53 Data Processing Services 643,993.00$            195,855.00$            839,848.00$            

Shared Services Arrangement (from Record 033) 141,136.00$            36,682.00$              177,818.00$            
SHARS Medicaid Cost Share (calculated state/local share) 10,000.00$              -$                         10,000.00$              

4,749,055.00$         2,069,974.00$         6,819,029.00$         

EXAMPLE

Current Year Information (provided by LEA)
Page 3
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IDEA-B 
LOCAL EDUCATION AGENCY

Maintenance of Effort Determination
Calculation Tool

SOF Line 29 Line 38 Line 39

Special Ed Allotment   Total Tier I
Tier I Local 

Share/Local Fund 
Assignment

Tier I Local Share 
(imputed)

Tier I State Share 
(imputed) %Local %State

4,970,087$                       49,471,989$                     28,891,095$                     28,891,095$                20,580,894$                58.4% 41.6%

SOF Line 29 Line 38 Line 39

Special Ed Allotment   Total Tier I
Tier I Local 

Share/Local Fund 
Assignment

Tier I Local Share 
(imputed)

Tier I State Share 
(imputed) %Local %State

4,987,931$                       50,424,501$                     27,201,450$                     27,201,450$                23,223,051$                53.9% 46.1%

EXAMPLE
Ratio of State and Local Funding in FSP

(Equalization Yield) Calculation

Prior Year

Current Year

 © 2013 Texas Education Agency Division of Federal Fiscal Compliance and Reporting
Handout #10



IDEA-B 
LOCAL EDUCATION AGENCY

Maintenance of Effort Determination
Calculation Tool

Prior Year Current Year

1. Total State and Local Expenditures 7,876,820.00$         6,819,029.00$         

Summary of Finance (SOF) Special Education Adjusted Allotment 
(as entered in Local Ratio Template)

4,970,087.00$         4,987,931.00$         

Ratio of State funding in FSP (Equalization Yield)—State 41.60% 46.06%
Ratio of Local funding in FSP (Equalization Yield)—Local 58.40% 53.94%

Local Expenditures in excess of SOF Special Education Adjusted
Allotment 2,906,733.00$         1,831,098.00$         

Imputed Local Expenditures of SOF Special Education Adjusted
Allotment 2,902,475.90$         2,690,734.72$         

3. Total Local Expenditures 5,809,208.90$         4,521,832.72$         

Local Portion of Special Education Expenditures Calculation Tool
Automated Local Calculation (NO DATA ENTRY)

EXAMPLE

 © 2013 Texas Education Agency Division of Federal Fiscal Compliance and Reporting
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Schedule Status:  <Selection_Process> Application ID:  

Organization:   County District:  

Campus/Site: ESC Region:  

SAS#: XXXXXXXX Vendor ID: School Year:  

<Name of Grant Program> 
Printable Version  Program Budget Save  
Table of Contents  BS6XXX - Fiscal Compliance Requirements Instructions  

Part 1: LEA MOE (Maintenance of Effort) for Eligibility 
Per 34 CRF 300.203(a, b), to be eligible to receive an IDEA-B grant, an LEA must ensure that the amount of state and local funds or only local 
funds it budgets for the education of children with disabilities in that year is at least the same, either in total or per capita, as the amount it 
expended for services to children with disabilities in the most recent fiscal year for which information is available. The LEA must budget the same 
fund source as used to meet the MOE compliance test, meaning either state and local funds or only local funds. 

 Expenditures 
Enter the amounts below, of either state and local funds or only local funds, to demonstrate MOE for grant eligibility purposes.  
Remember, to be eligible the budgeted amount must equal or exceed the expenditures for the most recent year in which complete expenditure data 
are available and the LEA was in MOE compliance. 

1. Amount of special education expenditures for the most recent year in which complete expenditure data are available and 
the LEA was in compliance. 

 

2. Budget for special education for <current year>  

If the LEA is not budgeting more than expended in the most recent year in which complete expenditure data are available and the LEA was in MOE 
compliance. due to federally allowable exceptions or state reconsiderations, provide a specific justification below.  Note that this is used for grant 
eligibility purposes only and not final compliance determinations.  All applicable federal exceptions and state reconsiderations will be reviewed 
and approved or rejected during the IDEA-B MOE compliance determination process. 

 

Assurance of Eligibility 
Check the appropriate selection below: 

 The LEA assures it used the state and local expenditures, in total or per capita, MOE compliance test in the most recent year in 
which data are available and the LEA was in compliance, and has budgeted at least the same amount of state and local funds in the 
coming year.  

 The LEA assures it used the local expenditures, in total or per capita, MOE compliance test in the most recent year in which data 
are available and the LEA was in compliance, and has budgeted at least the same amount of local funds in the coming year.  

The LEA must maintain local documentation of all expenditure and budget data referenced above and provide the documentation to TEA upon 
request. 
Part 2: MOE Reduction and Coordinated Early Intervening Services (CEIS) Requirements 

MOE Reduction (adjustment to local fiscal efforts) - <current year> 

LEA Name 
Help

 

 

 I did not meet the eligibility criteria to voluntarily reduce MOE for <current year>. 
Reduction Amount 

 
I was eligible to voluntarily reduce MOE for <current year> but did not exercise this option. 

 
I was eligible to voluntarily reduce MOE for <current year> and exercised this option.  

Add Member District
 

Delete Member District

Coordinated Early Intervening Services (included in budgeted costs on BS6006) 
 

LEA Name Total CEIS  IDEA-B Formula IDEA-B Preschool 

        
View CEIS Information

   Read and Understand CEIS Information.  
Add Member District

 
Delete Member District

Total Amount Allocated to CEIS     

 Table of Contents  Printable Version  Save   Page 1 of 1 
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